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INDEPENDENT AUDITORS’ REPORT

Town Board &%

Town of Dryden ,%

Dryden, New York &
NS

Report on the Audit of the Financial Statements

Opinions &Y’

We have audited the accompanying financial statements of the governm 1 activities, each major
fund, and the aggregate remaining fund information of the Town o n (the Town), as of and
for the year ended December 31, 2022, and the related notes to @nanmal statements, which
collectively comprise the Town’s ba51c financial statements as li in the table of contents.

In our opinion, based on our audit, the accompanying ﬁnan tements referred to above present
fairly, in all material respects, the respective financial po@ n of the governmental activities, each
major fund, and the aggregate remaining fund i ation of the Town of Dryden, as of
December 31, 2022, and the respective changes 1 ncial position, and, where applicable, cash
flows thereof for the year then ended in accordancd with accounting principles generally accepted
in the United States of America. Q'g

Basis for Opinions

We conducted our audit in accordance@ audlting standards generally accepted in the United States
of America (GAAS) and the stan& applicable to financial audits contained in Government
Auditing Standards issued by t omptroller General of the United States (Government Auditing
Standards). Our responmbﬂx? under those standards are further described in the Auditors’
Responsibilities for the A the Financial Statements section of our report. We are required to be
independent of the Tow; to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements ing to our audit. We believe that the audit evidence we have obtained is
sufficient and apprepriate to provide a basis for our audit opinions.

Respons1bll%é of Management for the Financial Statements

Managem@ s responsible for the preparation and fair presentation of these financial statements in
accordanEé’ with accounting principles generally accepted in the United States of America; this
1nc$ the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Town’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS
and Government Auditing Standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentationséfgthe
override of internal control. Misstatements are considered material if there is a substantial likelhood
that, individually or in the aggregate, they would influence the judgment made by a re le user
based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Stan s, we:
e Exercise professional judgment and maintain professional skepticism thr@ggﬁﬁout the audit.

e Identify and assess the risks of material misstatement of the ﬁnanciﬁlh tements, whether due to
fraud or error, and design and perform audit procedures responsiv @ ose risks. Such procedures
include examining, on a test basis, evidence regarding the amo ménd disclosures in the financial

statements.
S

e Obtain an understanding of internal control releva {6 the audit in order to design audit
procedures that are appropriate in the circumstanc t not for the purpose of expressing an
opinion on the effectiveness of the Town’s int control. Accordingly, no such opinion is

expressed. S

e Evaluate the appropriateness of accountil@ olicies used and the reasonableness of significant
accounting estimates made by manage@nt, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgm&}z there are conditions or events, considered in the aggregate,
that raise substantial doubt.Abdut the Town’s ability to continue as a going concern for a
reasonable period of timeQQ'

We are required to com te with those charged with governance regarding, among other matters,
the planned scope antﬁ%\ing of the audit, significant audit findings, and certain internal control-
related matters that entified during the audit.

Required Sup entary Information

Accounting ~principles generally accepted in the United States of America require that the
Managem&g $s Discussion and Analysis; Budgetary Comparison Schedules; Schedules of the Town’s
Contributions - NYSLRS Pension Plan and the Town’s Proportionate Share of Net Pension
(A@iability; and the Notes to Required Supplementary Information be presented to supplement
the basic financial statements. Such information is the responsibility of management and, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with GAAS, which
consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town’s basic financial statements. The Balance Sheet - Non-Major
Governmental Funds and Statement of Revenues, Expenditures and Changes in Fund Balances - Non-
Major Governmental Funds are presented for purposes of additional analysis and are not a required
part of the basic financial statements. The Schedule of Expenditures of Federal Awards (SEFA) is
presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirem for

Federal Awards, and is also not a required part of the financial statements. Such information®s the
responsibility of management and was derived from and relates directly to the underlyin, ounting
and other records used to prepare the basic financial statements. The information ha subjected

to the auditing procedures applied in the audit of the basic financial statements an ain additional
procedures, including comparing and reconciling such information direct\]%@ the underlying
accounting and other records used to prepare the basic financial statements the basic financial
statements themselves, and other additional procedures in accordance wi AAS. In our opinion,
the Balance Sheet - Non-Major Governmental Funds and Statement enues, Expenditures and
Changes in Fund Balances - Non-Major Governmental Funds a A are fairly stated, in all
material respects, in relation to the basic financial statements as éﬁ

ds
e also issued our report dated [Date] ,

Other Reporting Required by Government Auditing Sta
In accordance with Government Auditing Standards w
2023 on our consideration of the Town of Dryden’s i al control over financial reporting and on
our tests of its compliance with certain pI'OVlSlOIlS ws, regulations, contracts, grant agreements,
and other matters. The purpose of that report is J%’\descrlbe the scope of our testing of internal control
over financial reporting and compliance and thé)tesults of that testing, and not to provide an opinion
on internal control over financial repor @r on compliance. That report is an integral part of an
audit performed in accordance with rnment Auditing Standards in considering the Town’s
internal control over financial repo%lg nd compliance.

Respectfully submitted, QQ'

%
q?
Insero & Co. CPAs,‘%

Certified Public@untants

Ithaca, Ne %rk
[Date] ,

‘%Q



TOWN OF DRYDEN

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2022

Our discussion and analysis of the Town of Dryden’s (the Town) financial performance provides an
overview of the Town’s financial activities for the fiscal year ended December 31, 2022. Please read
it in conjunction with the Town’s financial statements, which begin on page 5.

OVERVIEW OF THE FINANCIAL STATEMENTS ‘é&%

Using This Annual Report

This annual report consists of a series of basic financial statements. The Stateme et Position
and the Statement of Activities (on pages 5 and 6) provide information about th%ﬂwn as a whole
and present a longer-term view of the Town’s finances. Governmental Fu ancial statements
start on page 7. For Governmental Activities, these statements tell how th e rvices were financed
in the short term, as well as what remains for future spendlng mental Fund financial
statements also report the Town’s operations in greater detail than t vernment-wide statements
by providing information about the Town’s most significant funds T%remammg statements provide
financial information about activities for which the Town act cly as a trustee or agent for the
benefit of those outside the government. Following these s@nts are notes providing additional
information that is essential to a full understanding of the@a provided in the financial statements.

Reporting the Town as a Whole @

Our analysis of the Town as a whole begins on page 5, with the Government-wide statements. The
Statement of Net Position and the Statement@%etivities report information about the Town as a
whole and about its activities in a way t ps answer the question of whether the Town, as a
whole, is better off or worse off, as a resu he year’s activities. These statements include al/ assets,
deferred inflows of resources, liabiliti Qand deferred outflows of resources using the accrual basis
of accounting, which is similar to tlre\accounting used by most private-sector companies. All of the

current year’s revenues and ex s are taken into account, regardless of when cash is received or
paid. %Q

These two statements the Town’s net position and changes in it. One can think of the Town’s
net position, the di ce between assets and deferred outflows of resources and liabilities and
deferred inflows esources, as one way to measure the Town’s financial health or financial
position. Ove , increases or decreases in the Town’s net position are one indicator of whether

its ﬁnancia&‘k th is improving or deteriorating. One will need to consider other nonfinancial factors,
however h as changes in the Town’s property tax base and the condition of the Town’s
infras@c re, to assess the overall health of the Town.

In the Statement of Net Position and the Statement of Activities, all of the Town’s activities, which
are governmental in nature, are reported in one column, including public safety, transportation, home
and community services, culture and recreation, and general administration. Property and sales taxes
finance most of these activities.



TOWN OF DRYDEN

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2022

Reporting the Town’s Most Significant Funds

Governmental Fund Financial Statements
Analysis of the Town’s Major Funds begins on page 7. The Governmental Fund financial statepaents

provide detailed information about the most significant funds - not about the Town as a who me
funds are required to be established by New York State law. However, management establisheés many
other funds to help it control and manage money for particular purposes or to show it i ing legal

responsibilities for using certain taxes and grants.

Governmental Funds: All of the Town’s services are reported in theé& ernmental Funds,
which focus on how money flows into and out of those funds, as well alances left at year
end that are available for spending. These funds are reported using ed accrual accounting,
which measures cash and all other financial assets that can be ily converted to cash. The
Governmental Fund financial statements provide a detalle% rt term view of the Town’s
general governmental operations and the basic service;%L provides. Governmental Fund
information helps determine whether there are more or fe nancial resources that can be spent

in the near future to finance the Town’s programs. relationship (or differences) between
Governmental Activities (reported in the Government-wide statements) and Governmental Funds
is explained in a reconciliation following the fu ancial statements.

The Town as Trustee: The Town is the Q ee, or fiduciary, for other assets held on behalf of
others. All of the Town’s fiduciary ac s are reported in a separate Statement of Fiduciary
Net Position on page 11. These act1v1 re excluded from the Town’s other financial statements
because the Town cannot use the @sources to finance its operations. The Town is responsible
for ensuring that the resources@ﬁted in this fund are used for their intended purposes.

THE TOWN AS A WHO EQQ'
The Town’s combined neh%i&ition for fiscal year ended December 31, 2022 increased $3,514,532,
from $23,428,537to $ 3,069. A portion of the Town’s net position, $16,647,402, reflects its net
investment in capit ts (such as land, buildings, machinery, equipment, and infrastructure), less
any related debt used to acquire those assets that is still outstanding. The Town uses these capital
assets to provi rvices to citizens; consequently, these assets are not available for future spending.
The Town chosen not to report infrastructure assets acquired prior to January 1, 2004, in
accorda %\nth the transition provisions of Governmental Accounting Standards Board (GASB)
Statm@n No. 34.

An additional portion of the Town's net position, $130,928, represents resources subject to external
restrictions on how they may be used and is reported as restricted net position.
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TOWN OF DRYDEN

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2022

Our analysis below focuses on the net position (Figure ), and changes in net position (Figure 2), of
the Town’s Governmental Activities.

Figure 1
Net Position &%
S
Condensed Net Position 2022 2021 Dollq ange
Current Assets $ 11,346,874 | $ 10,296,943 $&<<Jz,‘049,93 1
Capital Assets, Net 17,485,402 15,051,065(< ?» 2,434,337
Other Noncurrent Assets 1,158,568 651,280.[> 507,288
Total Assets 29,990,844 25,99‘9&88\/ 3,991,556
Total Deferred Outflows of Resources 968,241 1,&8:520 (182,279)
Current Liabilities 1,209,940 996,418 213,522
Noncurrent Liabilities 1,094,387 |« ©~1,112,764 (18,377)
Total Liabilities 2,304,3;7{" 2,109,182 195,145
Total Deferred Inflows of Resources 1,71 1@8} 1,612,089 99,600
Net Investment in Capital Assets 16, 2 14,188,065 2,459,337
Restricted ,928 130,171 757
Unrestricted \(%),164,739 9,110,301 1,054,438
Total Net Position Q:\F‘26,943,069 $ 23,428,537 [ $ 3,514,532
Significant changes from prior year are 6%?0“]5:
X
e Current assets and capital ts, net increased largely due to receivables from the state and

federal government as @Lfas capitalized costs associated with the Town’s broadband project.

e Other noncurrentﬁ
due to the fun

s, as well as deferred outflows and deferred inflows of resources changed
atus of the NYSLRS pension plan. During 2022, the previous net pension
liability swi to a net pension asset based on the pension plan net position.

e Net i@;&r{‘nt in capital assets increase mirrors the increase in capital assets, net.

. Uﬁrestricted net position increased based on an excess of revenues over expenses, which are

‘%Qurther discussed in Figure 2.
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TOWN OF DRYDEN

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2022

Figure 2 demonstrates the operations of the Town’s Governmental Activities.

Figure 2
Changes in Net Position
<9

Governmental Activities 2022 2021 Dollgr Change
REVENUES %{Q
Program Revenues: (‘KQ

Charges for Services $ 1,119455| § 1 006 886.1>$ 112,569

Operating Grants and Contributions 960,245 (8,252)

Capital Grants and Contributions 1,839,290 V 58 1,712,032
General Revenues:

Property Taxes and Tax Items 8,235,595 %C)} 871,958 363,637

Nonproperty Tax Items 26, 657& 28,756 (2,099)

Use of Money and Property 23,332 3,146

Sale of Property and Compensation for Loss gfﬁ? 61,216 75,089

Change in Equity Interest in Joint Venture 291 (12,611) 22,902

Other General Revenues @ 346,924 220,646 126,278
Total Revenues 188712,701,240 | $ 10,295,938 | § 2,405,302
PROGRAM EXPENSES N

General Governmental Support QQ $ 1,337,643 | $§ 1474646 | $ (137,003)

Public Safety @ 1,553,107 1,551,531 1,576

Public Health 4‘\0 891,044 870,591 20,453

Transportation 3,701,179 3,342,526 358,653

Economic Assistance and O Qumty 9,650 9,000 650

Culture and Recreation 402,071 346,509 55,562

Home and Communit X{}S's ices 1,261,416 1,046,481 214,935

Interest on Long-T; g@ ebt 30,598 31,465 (867)
Total Expenses N $ 9,186,708 | $ 8,672,749 | $ 513,959
CHANGE IN w‘ POSITION $ 3514532 | % 1,623,189 [ § 1,891,343

O
Signiﬁcan@nges from prior year are as follows:

% apital grants and contributions increased largely due to the claiming of expenditures for a
broadband project under the Coronavirus State and Local Fiscal Recovery fund.

items.

maintenance of streets as well as snow removal.

expenses.

4c

The Town increased its tax levy during 2022, causing an increase in real property taxes and tax

Transportation expenses were up due to increases in contractual expenditures associated with

Home and community services expenses experienced an increase in water and sewer contractual




TOWN OF DRYDEN

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2022

The cost of all Governmental Activities this year was $9,186,708. However, as shown in the
Statement of Activities, the amount ultimately financed for these activities through Town real
property taxes, real property tax items, nonproperty tax items, and other revenues was $5,267,718,
because some of the cost was paid by those who directly benefited from the programs or by ether
governments and organizations that subsidized certain programs with grants and contr'bﬁ%ns.
Overall, the Town’s governmental program revenues, including fees for services and§) S, were

$3,918,990.
NS

THE TOWN’S FUNDS

Total fund balances increased 8.79%. This is largely attributable to exceég;g\;enues and other
financing uses over expenditures and other financing sources in the Town’s-General Town-Wide
Fund and its Highway Funds partially offset by a reduction in the Capitalgy_] ects Fund due to short-
term debt financing. Figure 3 shows the fund balances at year end fo@ the Town’s Governmental
Funds.

Figure 3 Q&%
Governmental F 4%5
Fund Balances at nded

&

Governmental Funds 72022 2021 Dollar Change

Major Funds: OF
General Town - Wide Fund Q $ 2,555,068 | $ 1,799,572 | $ 755,496
Q) 2,661,522 2,306,664 354,858

Highway Town - Wide Fund Q

Highway Part - Town Fund 4\ 1,610,710 1,243,600 367,110

Fire Protection Fund Q 344,902 312,581 32,321

Capital Projects Fund QQ’ 1,292,533 2,049,039 (756,506)
Non-Major Funds ’ 1,879,814 1,796,943 82,871
Totals < Y $ 10,344,549 [ $ 9,508,399 | $§ 836,150

General Fund B
Over the cour
budget for t

grant aw%ﬁs.

the year, the Town Board and management of the Town may revise the Town
ers between functions, encumbrances from the prior fiscal year, and acceptance of
uring 2022, minimal budget revisions were required.

Re?@es available for appropriation in the General Town-Wide Fund, including interfund transfers

in, were $461,778 more than budgeted. Actual expenditures, including interfund transfers out, were
$846,441 less than budgeted, resulting in a favorable budget variance of $1,308,219.

4d



TOWN OF DRYDEN

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2022

CAPITAL ASSETS AND LONG-TERM DEBT ADMINISTRATION

Capital Assets
At December 31, 2022, the Town had $33,365,967 in cost, less accumulated depreciation of
$15,880,565, invested in a broad range of capital assets, including buildings, machi and

equipment, and roads and bridges. Figure 4 shows changes in the Town’s capital assets.@

Figure 4 &@
Capital Assets, Net of Accumulated Depreciation Y,,
A

Governmental Activities 2022 2021 F) Dollar Change
Land $  70473|$ 473 | S -
Construction-in-Progress 2,232,801 \26,794 1,906,007
Buildings and Improvements 2,486,719 Y,, 2,497,654 (10,935)
Machinery and Equipment 1,945 09§k 1,476,680 468,411
Infrastructure 10,750 3% 10,679,464 70,854
Total 17,ﬁ8§902 $ 15,051,065 | $ 2,434,337

Depreciation expense during the year amounted\’fi; 1,369,348. The Town has not reported any
infrastructure assets prior to 2004. Q
Debt

The Town’s short and long-term debt @ sed by 69.48% at December 31, 2022, as shown in Figure
5. Of this amount, $903,614 was subk to the constitutional debt limit and represented 1.1% of the
Town’s statutory debt limit.

Q,
@Q Figure 5
C()‘O Major Outstanding Debt at Year End
Gover@zml Activities 2022 2021 Dollar Change
Serial Bonds $ 838,000 $ 863,000 $  (25,000)
Revenue A patzon Notes 624,614 - 624,614
Total ? $ 1,462,614 $§ 863,000 $ 599,614

©
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TOWN OF DRYDEN

MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2022

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES
The following is a summary of currently known facts, decisions, or conditions expected to have a
significant effect on the Town’s future financial position.

\/
0‘0

\/
0’0

The Town continues preparation for major water and sewer improvements for the ‘c@écts in
the Combined Water and Combined Sewer Funds. The Town has been awar CDBG
Grant for $1.25 million for the sewer project. The remaining funding will from fund
balance, a 0% interest hardship loan from EFC, and conventional bond. &

The Town has started construction and installing fiber for the muni '&ir%:oadband service.
This project is funded by ARPA funds, an ARC grant, and bonds {@t will be repaid by user
fees. The Town is hoping to apply for new state and federal ﬁ%ﬁis that have been recently
announced to help lower the amount needed to borrow to t%@ e project.

The Town received a Transportation Alternative Gr@%‘zm the New York State (NYS)
Department of Transportation (DOT) for building a p@ trian bridge connecting two sections
of an old railroad bed used as a recreation trail. struction for this bridge is expected to
begin in 2023. The Town was awarded fede nds to fund the portion of the cost that is
not covered by the grant. &«é\,

The Town is currently involved With@ Bridge NY projects. One bridge has been going
through a longer than averagﬁn phase due to historical features but hopes to begin

construction in the Summer of . The remaining Bridge NY project is still in the early
phases with no timeline cugﬁg . Bridge NY grants are a 95% of the project cost funded
by the federal and state gc@ ment.

The Town Highwayiﬁ%epartment of Public Works Department was approved for a Water

Quality Improve rant from NYS Environmental Conservation to help fund streambank
stabilization o w streams in the Town. Work for this project will happen when staff is
available dusag the in the summer of 2022 and continuing into 2023. The grant will cover

75% of @()st incurred by the Town.

Th@wn has been approved through New York Power Authority (NYPA) to change all the
s@etlights over to LED lights. To begin this process the Town had to purchase the

‘%Qtreetlights and arms directly from NYSEG. This was completed in the Winter of 2021 and

the Town is currently waiting for delivery of some of the decorative lights. Once the final
delivery is received, the streetlights will be changed by a subcontractor. The funding of this
project is provided by grants from NYPA, a loan through NYPA, and future Climate Smart
payments from New York State.

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the Town’s finances and to show the Town’s accountability for
the money it receives. If you have questions about the report or need any additional financial
information contact Jason Leifer, Town Supervisor, 93 East Main Street, Dryden, New York 13053.
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TOWN OF DRYDEN

STATEMENT OF NET POSITION

DECEMBER 31, 2022

ASSETS

Current Assets

Cash and Cash Equivalents - Unrestricted
Due from State and Federal Governments
Other Receivables

Prepaid Expenses

Total Current Assets

Noncurrent Assets

Cash and Cash Equivalents - Restricted
Investment in Joint Venture Equity

Net Pension Asset - Proportionate Share
Capital Assets, Non-Depreciable

Total Noncurrent Assets

Total Assets ,%Y”
x

DEFERRED OUTFLOWS OF RESOURCES Q

Pensions C§)
Total Deferred Outflows of Resources «23)

LIABILITIES

Current Liabilities ‘%

Accounts Payable 0

Accrued Liabilities Q

Due to Other Governments Q)

Due to Retirement Systems @

Revenue Anticipation Notes Payable 4

Interest Payable O

Other Liabilities QQ'

Current Portion of Long-Term Liabilities:
Bonds Payable

Other Capital Assets, Net of Accumulated Depreciation CIJ\/

Total Current Liabilities E C)Q)
Long-Term Liabiliti%y
Bonds Payable :

Compensated A S
Total Long-T iabilities
Total Liabilities

DEFE@ED INFLOWS OF RESOURCES
Pensions

Total Deferred Inflows of Resources

NET POSITION

Net Investment in Capital Assets
Restricted

Unrestricted

Total Net Position

See Notes to Financial Statements

5

Governmental

Activities

$

9,783,410

%.289,727

. 216,509

A 57228

~\Y 11,346,874

171,465

489,140

497,963

2,303,274

15,182,128

18,643,970

29,990,844

968,241

968,241

422,956

60,297

20,349

5,037

624,614

10,150

40,537

26,000

1,209,940

812,000

282,387

1,094,387

2,304,327

1,711,689

1,711,689

16,647,402

130,928

10,164,739

26,943,069




TOWN OF DRYDEN

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2022

FUNCTIONS/PROGRAMS
Governmental Activities

General Governmental Support

Public Safety
Public Health
Transportation

Economic Assistance and Opportunity
Culture and Recreation

Home and Community Services
Interest on Long-Term Debt

Total Governmental Activities

‘%Q

Program Revenues
Charges Operating Capital Total
for Grants and Grants and  Governmental
Expenses Services Contributions Contributions Activities
&
$ 1,337,643 $ 115131 $ 316324 §  92,033,<> (814,155)
1,553,107 53,955 - <\ (1,499,152)
891,044 - - AL (891,044)
3,701,179 148,707 639,851 ~> - (2,912,621)
9,650 - - Y - (9,650)
402,071 66,399 - A M - (335,672)
1,261,416 735,263 4,000 1,747,257 1,225,174
30,598 - A - (30,598)
D
$ 9,186,708 $ 1,119,455 &&5,245 $ 1,839,290 (5,267,718)
Y
GENERAL REVENUES C§{)

Real Property Taxes @ 8,173,347
Real Property Tax Items &«2» 62,248
Nonproperty Tax Ite 26,657
Use of Money and @ erty 26,478
Sale of Prope@d Compensation for Loss 136,305
Miscellane cal Sources 346,924
Change & ity Interest in Joint Venture 10,291
'I@Qeneral Revenues 8,782,250
@I\%) Change in Net Position 3,514,532
Q Net Position - Beginning of Year 23,428,537

Net Position - End of Year

%
&
P

See Notes to Financial Statements

6

$ 26,943,069




TOWN OF DRYDEN

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2022

Major Funds
Special Revenue Funds

%
Y,
%(%apital

General Highway Highway Special District Fund Non-Major Total

Town-Wide Town-Wide Part-Town Fire Protection Projects Governmental  Governmental
ASSETS Fund Fund Fund Fund | O Fund Funds Funds
Assets N
Cash and Cash Equivalents - Unrestricted $ 2,182,484  $2534779 $ 1,257,675 $ 826 $ 1,665,185 $ 1,734,461 $ 9,783,410
Cash and Cash Equivalents - Restricted 130,928 - - < wa - - 40,537 171,465
Due from Other Funds 433,019 267,084 - P - 1,233,087 - 1,933,190
Due from State and Federal Governments - - 639,851 K - 649,876 - 1,289,727
Prepaid Expenses 29,803 14,035 7,728.80) - - 5,662 57,228
Other Receivables 15,474 6,950 Porel - - 194,085 216,509

apssi_

Total Assets $ 2,791,708 $2,822848 § 1, 4 3 408,826 $ 3,548,148 $§ 1,974,745 _§ 13,451,529
LIABILITIES AND FUND BALANCES % N
Liabilities Q
Accounts Payable $ 26,978 $§ 148,178V $ 45005 $ 63,105 $ 92,165 $ 47,525 $ 422,956
Accrued Liabilities 28,621 13,48 10,770 - - 6,507 59,046
Due to Other Funds 159,042 AN - 235,744 - 1,538,404 - 1,933,190
Due to Other Governments 20349 AN\ Y - - - - - 20,349
Due to Retirement Systems 1,650 () - 3,025 - - 362 5,037
Revenue Anticipation Notes Payable n‘é’ - - - 624,614 - 624,614
Other Liabilities -y - - 819 432 40,537 41,788
Total Liabilities @}6,;40 161,326 294,544 63,924 2,255,615 94,931 3,106,980
FUND BALANCES Q\/
Nonspendable % 29,803 14,035 7,728 - - 5,662 57,228
Restricted Qy 130,928 - - - - - 130,928
Assigned 0 310,597 2,647,487 1,602,982 344,902 1,292,533 1,874,152 8,072,653
Unassigned %C:) 2,083,740 - - - - - 2,083,740
Total Fund Balances ?" 2,555,068 2,661,522 1,610,710 344,902 1,292,533 1,879,814 10,344,549
Total Liabilities and Fund @es $ 2,791,708 $2,822,848 § 1,905,254 § 408,826 $ 3,548,148 § 1,974,745 _$ 13,451,529

See Notes to Financial Statements
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TOWN OF DRYDEN

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2022

Total Governmental Fund Balances $ 10,344,549

Amounts reported for Governmental Activities in the Statement of Net Position are

different because: ‘é&%

are not financial resources and, therefore, are not reported in the funds.
Historical Cost $ 33,365,967

Capital assets, net of accumulated depreciation, used m Governmental Activities &
Accumulated Depreciation (15,880,56/&&Yv 17,485,402

The Town’s proportion of the collective net pension (asset)/liability is not {6{?@ ed
in the funds. @)
Net Pension Asset - Proportionate Share Y‘"’% 497,963

Equity mterests in joint ventures are not reported in the Gé}ernmental Funds
because they do not represent current financial resources. co

489,140

Deferred outflows of resources represent a cons g»of net position that applies
to future periods and, therefore, is not rep in the Governmental Funds.
Deferred inflows of resources represents a uisition of net position that applies
to future periods, and is also not reporte & Governmental Funds.

Deferred Outflows of Resources @sion $ 968,241

Deferred Inflows of Resource nsion (1,711,689) (743,448)
Long-term liabilities, includ%%onds payable, interest payable, and compensated
absences, are not due % ayable in the current period and, therefore, are not
reported in the funds C)

Bonds Payabl $  (838,000)

Interest P@ (10,150)

Compe% d Absences (282,387) (1,130,537)
Net@gﬁon of Governmental Activities $ 26,943,069

~

See Notes to Financial Statements
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TOWN OF DRYDEN

STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

REVENUES

Real Property Taxes

Real Property Tax Items
Nonproperty Tax Items
Departmental Income
Intergovernmental Charges
Use of Money and Property
Licenses and Permits

Fines and Forfeitures

Sale of Property and Compensation for Loss
Miscellaneous Local Sources
Interfund Revenues

State Sources

Federal Sources

Total Revenues

EXPENDITURES
General Governmental Support
Public Safety
Public Health
Transportation
Economic Assistance and Opportunity
Culture and Recreation
Home and Community Services
Employee Benefits
Debt Service
Principal
Interest
Capital Outlay

Total Expenditures

Excess of Revenues (Expenditures)

Interfund Transfers In
Interfund Transfers (Out)

OTHER FINANCING SOURCES (USES§ CA)Q)

Total Other Financing Sources@ )
Net Changes in Fund B S

Fund Balances, Beg@'lg of Year

Fund Balances,ﬁof Year

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2022
Major Funds
Special Revenue Funds
General Highway Highway  Special District Fund Capital Total
Town-Wide  Town-Wide  Part-Town Fire Protection Projects Non-Majo Governmental
Fund Fund Fund Fund Fund Fun Funds
$ 1,933,241 $ 2,391,029 § 1,254,707 $ 1,265,093 $ - S 1822277 $ 8,173,347
62,248 - - - - N 62,248
26,657 - - - - e - 26,657
127,543 148,707 - - -y 773,111 1,049,361
12,245 - - - AY - 12,245
6,656 6,602 4,057 1,679 34835 7 3,999 26,478
22,071 - - - CALY- 31,884 53,955
62,660 - - - 7 - - 62,660
- 321,700 23,570 - A - - 345,270
23,876 6,155 846 - ™ - 51,597 82,474
B - N N\ - B N
320,394 - 639,851 <\ 92,033 - 1,052,278
601,434 - - e 1,145,823 - 1,747,257
3,199,025 2,874,193 1,923,031 (é‘,g;mz 1,241,341 2,189,868 12,694,230
Y
952,270 - - c:g) - - 10,646 962,916
95,180 - N 1,212,861 - 160,825 1,468,866
- - - - 891,044 891,044
248,394 2,181,630 1,279,068 - - 7,127 3,716,819
9,650 - e - - - 9,650
329,643 AN - - - - 329,643
106,177 - N\ B - - 843,826 950,003
603,534 344 276,853 21,590 - 156,289 1,402,801
b
- ,000 - - - 14,000 25,000
- 8,251 - - - 22,640 30,891
-\ - - - 2,070,447 - 2,070,447
\J
2,34@%’ 2,545,416 1,555,921 1,234,451 2,070,447 2,106,997 11,858,080
Yy
\%t,l 77 328,777 367,110 32,321 (829,106) 82,871 836,150
b
521,209 26,081 - - 619,890 - 1,167,180
(619,890) - - - (547,290) - (1,167,180)
(98,681) 26,081 - - 72,600 - -
755,496 354,858 367,110 32,321 (756,506) 82,871 836,150
1,799,572 2,306,664 1,243,600 312,581 2,049,039 1,796,943 9,508,399
$ 2,555,068 $ 2,661,522 _$ 1,610,710 _$ 344902 _$ 1292533 _$ 1.879.814 _$ 10,344,549

See Notes to Financial Statements
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TOWN OF DRYDEN

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022

Net Change in Fund Balances - Total Governmental Funds $ 836,150
Amounts reported for Governmental Activities in the Statement of Activities are &%
different because: ({‘)%
Governmental Funds report purchases of capital assets as expenditures. However, in ({9
the Statement of Activities, the cost of those assets is capitalized. Y(,s

Capital Outlay $ 3,806

Net Book Value of Disposed Assets 3,281)

Depreciation Expense (1,369,348) 2,434,337

Yy

Equity interests in joint ventures are not reported in the Government ds because
they do not represent current financial resources. These are the <gé&es in the Town's

equity interests in joint ventures. (Q 10,291

Long-term and short-term debt proceeds, and re issue costs and deferred
amounts on refunding, provide current financial res lfr%e to Governmental Funds, but
issuing debt and the related premiums increase -term liabilities n the Statement of
Net Position. Repayment of debt principagl an expenditure in the Governmental
Funds, but the repayment reduces 10%% liabilities in the Statement of Net

Position. N
Repayment of Bond Principalo $ 25,000

Change in Interest PayabPQQ' 293 25,293

Changes in long-term {\?T:)ions, ncluding related deferred mflows and deferred
outflows of resour’cézassociated with employee benefits are reported in the
Statement of Activitigs as increases or decreases in expenses. Such changes are not
reflected in th ernmental Fund financial statements. The following are the changes
reported i 959 tatement of Activities for these net labilities.

Neé%sion Liability - Proportionate Share $ 221,570

mpensated Absences 13,109 208,461
<

Change in Net Position of Governmental Activities $ 3,514,532

See Notes to Financial Statements
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TOWN OF DRYDEN

STATEMENT OF FIDUCIARY NET POSITION
DECEMBER 31, 2022

Custodial
Fund

ASSETS
Cash - Unrestricted $ 41,998

&;O
Total Assets $ /ﬁ'«}, 98

™
NET POSITION @
Restricted for Individuals, Organizations, and Other Governments &Yﬁ 41,998
Total Net Position \)% $ 41,998
&
%Y*
Q\
o
\S
<&
S
@Q
O
Q)
Qf%
S
&
N
S

See Notes to Financial Statements
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STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FOR THE YEAR ENDED DECEMBER 31, 2022

ADDITIONS
Interest Earnings

Total Additions

DEDUCTIONS
Other Contractual Expenses

Total Deductions
Change in Net Position
Net Position - Beginning of Year

Net Position - End of Year

TOWN OF DRYDEN

See Notes to Financial Statements
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Custodial
Fund

$

1,024

63,038

(62,014)

104,012
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TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Note 1 Summary of Significant Accounting Policies
The basic financial statements of the Town of Dryden (the Town) have been prepared in
conformity with generally accepted accounting principles (U.S. GAAP) as applied to
government units. The Governmental Accounting Standards Board (GASB) is the
accepted standard setting body for establishing governmental accounting and financial
reporting principles. The more significant of the Town's accounting policies are bed

below. (‘Q
Financial Reporting Entity ((/@

The Town, which was founded in 1803, is governed by its chart %I%wn Law, other
general municipal laws of New York State, and various local ordinafices. The Town Board
is the legislative body responsible for overall operations. The Towit Supervisor serves as
chief executive officer and as chief fiscal officer. Q&v

The following basic services are provided: public %y (fire protection), highway
maintenance, snow removal, planning, zoning, enforcement, recreation, youth
services, water, sewer, lighting, and general admiQ/}t ation.

All Governmental Activities and functier)({érformed for the Town are its direct
responsibility. The basic financial state@& include all funds of the primary government,
which is the Town. The decision to include a component unit in the Town’s reporting
entity is based on several criteria sgt¥orth in GASB Statement No. 14, as amended. Based
on the application of these critesia, the following is a brief review of certain entities
considered in determining @n’s reporting entity.

X
Excluded From the l@rting Entity - Related Organizations

McLean Fire P oﬂc ion District

The financial aé:%aties of the McLean Fire District (the McLean District) are not included

in the Tow <§)ﬁnancial statements. That area of the town is the responsibility of fire

commis;?g/rs who constitute the governing board of the McLean District. The qualified

Votew ng within the McLean District elect fire commissioners. McLean District

op. ons, including the financing thereof through real property taxation, are carried out
¢ direction of the fire commissioners. The Town has neither managerial oversight nor

scal responsibility thereof.

‘%Q Dryden Central School District

Essentially, the primary function of the Dryden Central School District (the School
District) is to provide education for pupils. Services such as transportation of pupils,
administration, finance, and building maintenance support the primary function. Specific
reasons for excluding the School District from the Town’s reporting entity are as follows:
The Town cannot significantly influence the School District's operations; the Town has
no budgetary authority; the School District controls surpluses and deficits; the Town has
no responsibility for the School District's debt; and the School District's Board of
Education controls fiscal management.

13



TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Note 1 Summary of Significant Accounting Policies - Continued

Financial Reporting Entity - Joint Ventures

Ithaca Area Wastewater Treatment Facility %

The Ithaca Area Wastewater Treatment Facility (the Facility) is a joint venture u ken
with the City and Town of Ithaca via an agreement executed in 1981 whereb parties
agreed to jointly own and operate a sewage treatment plant and related faeilities. Board

members of each municipality jointly act as the governing body for the j venture. The
Facility is intended to be self-sustaining. However, any shortfall is t(:i;&)vided by equal
share contributions from the participants. See Note 11 for addition%l isclosure regarding
this joint venture. V)

Southern Cayuga Lake Intermunicipal Water Com @}n

The Southern Cayuga Lake Intermunicipal Water C ission (the Commission) is a
joint venture undertaken with the Villages of C a Heights and Lansing and the
Towns of Ithaca and Lansing. The venture op /}c under the terms of an agreement
originally dated March 1, 1977, with several @ndments, the most recent dated January
1,2012. The agreement is to remain in fo &vAntil such time as the bonds issued by the
member municipalities for the constrgﬁ'\ﬁ of Projects I and II have been fully paid,
satisfied, and discharged and shall centinue thereafter until further agreement of all of
the members. See Note 11 for add@%ﬂ disclosure regarding this joint venture.

Basic Financial Statement @Q
The Town's basic financi @emen‘cs include both Government-wide (reporting the Town
as a whole) and Gov ental Fund financial statements (reporting the Town's Major
Funds). The Gove t-wide and Governmental Fund financial statements categorize
primary activitie % Governmental. The Town's general governmental support, public
safety, transpofgﬂon, culture and recreation, and home and community services are
classified ‘@ovemmental Activities.

Gov@nent-Wide Financial Statements
T vernment-wide financial statements include a Statement of Net Position and a
ment of Activities. These statements present summaries of activities for the primary
vernment (Governmental). Government-wide financial statements do not include the
Q activities reported in the Fiduciary Fund. The focus of the Government-wide statements
‘% addresses the sustainability of the Town as an entity and the change in the Town's net
position resulting from the current year's activities.

In the Government-wide Statement of Net Position, the Governmental Activities column
is presented on a consolidated basis and is reported on a full accrual, economic resource
basis, which recognizes all long-term assets and receivables as well as long-term debt and
obligations.

14



Note 1

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Summary of Significant Accounting Policies - Continued

Government-Wide Financial Statements - Continued
The Town's net position is reported in three parts - net investment in capital assets,
restricted, and unrestricted. The Town first utilizes restricted resources to ﬁ@snce

qualifying activities. ‘%

The Statement of Activities reports both the gross and net cost for each e Town's
functions or programs. Gross expenses are direct expenses, including cciation, that
are specifically associated with a service, program, or departmen are, therefore,
clearly identifiable to a particular function. These expenses are off: program revenues
(charges paid by the recipients of the goods or services offered by the programs, grants,
and contributions) that are restricted to meeting the progra Mital requirements of a
particular program. Revenues which are not classified a‘@ram revenues are presented
as general revenues of the Town, with certain limited ptions. The net cost represents
the extent to which each function or program is sel%%ncing or draws from the general
revenues of the Town. Q

Indirect expenses, principally employee @ its, are allocated to functional areas in
proportion to the payroll expended for t areas.

Governmental Fund Financial S ents
The financial transactions of?ﬁe Town are reported in individual funds in the
Governmental Fund financi atements. Each fund is accounted for by providing a

separate set of self-balanctay/accounts that comprise its assets, liabilities, reserves, fund
equity, revenues and nditures. Fund accounting is designed to demonstrate legal
compliance and to ai ancial management by segregating transactions related to certain

government fun&é&s or activities. The Town records its transactions in the funds
described beloww;

Govern al Funds
Gove ntal Funds are those through which most governmental functions are financed.
T quisition, use, and balances of expendable financial resources, and the related

ities are accounted for through Governmental Funds. The measurement focus of the

?%overnmental Funds is based upon determination of financial position and changes in

financial position under the modified accrual basis of accounting. The following are the
Town’s Major Governmental Funds.
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Note 1

©

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Summary of Significant Accounting Policies - Continued

Major Funds

e General Town-Wide Fund - Principal operating fund which includes all operati r_%not
required to be recorded in other funds. Accounts for activity affecting the enfg%wn.

e Special Revenue Funds - Used to account for the proceeds of specific @ue sources
legally restricted to expenditures for specified purposes. The foLlQ, ing funds are
special revenue funds: &Yv

o Highway Town-Wide Fund - Established pursuant ighway Law §141 and
used to account for revenues and expenditures fez\mg way purposes.

o Highway Part-Town Fund - Establish pursu ‘%o Highway Law §141 and used
to account for revenues and expenditur highway purposes outside of the
Villages of Dryden and Freeville. Q

o Special District Fund (Fire Pr: ron Fund) - Used to account for revenues
derived from property ta ssessed in these special districts and the
application of such revem@ toward related operations and maintenance of the
fire protection district. O

e (apital Projects Fund - tho account for financial resources to be used for the
acquisition or const& n of major capital facilities, other than those financed by
proprietary funds. Q

, -
Non-Major Fu’\fl}%g

e Specia enue Funds - Used to account for the proceeds of specific revenue sources
lega estricted to expenditures for specified purposes. The following funds are
ecial Revenue Funds:

N

%% o General Part-Town Fund - Accounts for activity outside the Villages of Dryden

and Freeville.

o Special Grant Fund - Accounts for Community Development Block Grant
activities

o Special District Funds (Lighting Fund, Water Fund, Sewer Fund, and
Miscellaneous Special Revenue Fund) - Used to account for revenues derived
from property taxes assessed in these special districts and the application of
such revenues toward related operations and maintenance of the lighting,
water, sewer districts and miscellaneous districts.

16



Note 1

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Summary of Significant Accounting Policies - Continued

Fiduciary Fund Types
Fiduciary Fund types are used to account for assets held by the local government in a
trustee or custodial capacity. The Town reports the following Fiduciary Fund: &%

e Custodial Fund - Used to account for money and/or property received a d in the
capacity of trustee, custodian, or agent, such as court funds. ({)

Basis of Accounting/Measurement Focus &

Basis of accounting refers to when revenues and expenditures and§ related assets and

liabilities are recognized in the accounts and reported in the basic financial statements.

Basis of accounting relates to the timing of the measure &5’ made, regardless of the
measurement focus. Measurement focus is the determin@f what is measured, such as

expenditures or expenses. Y’

Accrual Basis Q&%

The Government-wide financial statements &/presented on an ‘“economic resources”’
measurement focus; deferred outflows an ows of resources, and the accrual basis of
accounting. Accordingly, all of the To 4%ﬁssets and liabilities, including capital assets,
as well as infrastructure assets and long-térm liabilities, are included in the accompanying
Statement of Net Position. The St&nt of Activities presents changes in net position.
Under U.S. GAAP, revenues recognized when earned and expenses are recognized
when incurred. Q<2@

Modified Accrual Ba 41\

The Governmental?n financial statements are prepared using the modified accrual
basis of accoug%n . Under this basis of accounting, revenues are recorded when

measurable and\gvailable. Available means collectible within the current period or soon
enough the(e%{er to be used to pay liabilities of the current period.

Mat@‘fevenues that are accrued include real property taxes, state and federal aid, sales
ta d certain user charges. The Town considers property tax receivables collected
thin 60 days after year end to be available and recognizes them as revenues of the
rrent year. All other revenues that are deemed collectible within 60 days after year end
are recognized as revenues in the current year. If expenditures are the prime factor for
determining eligibility, revenues from federal and state grants are accrued when the
expenditure is made.

Expenditures are recorded when incurred. The cost of capital assets is recognized as an
expenditure when the asset is received. Exceptions to this general rule are: 1) principal
and interest on indebtedness are not recognized as an expenditure until due, and 2)
compensated absences, such as vacation and sick leave, which vest or accumulate, are
charged as an expenditure when paid.
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Note 1

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Summary of Significant Accounting Policies - Continued

Property Taxes

Real property taxes are levied annually no later than December 31 and become a lien on
January 1. Taxes are collected during the period beginning January 1 and ending ng-later
than March 31. Taxes for county purposes are levied together with taxes for t and
special district purposes as a single bill. (‘Q

The Town and Special Districts receive the full amount for their levies {@ally from the
first amounts collected on the combined bills. The County of Tompki %ﬁounty) assumes
enforcement responsibility for all taxes levied in the Town. Un% property taxes are
turned over to the County for enforcement. Any such taxes rem@' g unpaid at year end
are re-levied as County taxes in the subsequent year. QXY»

Property tax revenues are recognized as revenues in th t they are levied and collected.
Property taxes not collected within 60 days subseg\léx to fiscal year end are reported as
deferred inflows of resources. Q

Tax Levy %({)

The Town is authorized by New Yor\)iiﬂébate General Municipal Law (GML) §3-c to
increase its tax levy by a statutorily defined percentage. The Town has the ability to exceed
that percentage upon the vote of @ percent of the Board. The Town has approved
exceeding this limit for the yeal@ ed December 31, 2022.

Budgetary Basis of Acc n@ng

Budgets are adopted lly on a basis consistent with its prescribed fund’s basis of
accounting. Appropxiations authorized for the current year are increased by the amount of
encumbrances c%g%d forward from the prior year, if any.

Cash and Equivalents
For financidt'statement purposes, all highly liquid investments having maturities of three
months'or’less are considered cash equivalents.

g@ance and Risk Management

e Town maintains insurance coverage for most risks including, but not limited to,
property damage and personal injury liability. Judgments and claims are recorded when it
is probable that an asset has been impaired or a liability has been incurred and the amount
of loss can be reasonably estimated.
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TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Note 1 Summary of Significant Accounting Policies - Continued

Capital Assets
All capital assets are valued at historical cost or estimated historical cost. Contributed
assets are reported at fair market value as of the date received. Additions, improvern?nts,

and other capital outlays that significantly extend the useful life of an asset are ca zed.
Other costs incurred for repairs and maintenance are expensed as 1ncurred ciation
on all assets is provided on the straight-line basis over the estimated use es of the

$1,000 and having a useful life of greater than three years are capit The estimated

assets. Governmental capital assets purchased or acquired with an orlg‘%g st of at least
useful lives for governmental capital assets are as follows:

Buildings and Improvements /\32 45 Years
Machinery and Equipment ‘%C) 4-15 Years
Infrastructure Y’ 20-40 Years

In the governmental funds, payables and ac liabilities are paid in a timely manner
and in full from current financial resources @a ms, judgments, and compensated absences
that will be paid from governmental fi re reported as a liability in the fund financial
statements only to the extent that they~are due for payment in the current year. Bonds and
other long-term obligations that will)Be paid from governmental funds are recognized as
a liability in the fund ﬁnancia@ements when due.

Accrued Liabilities and Long-Term Obligati;ﬂg\’

Long-term obligations sent the Town’s future obligations or future economic
outflows. The liabilitie@re reported in the Statement of Net Position.

Vacation, Slck ave, and Compensatory Absences
Town empl are granted vacation, sick, and personal leave benefits in varying
amounts to(specified maximums, depending on their tenure with the Town or status as a
memberé'gcollectlve bargaining unit. An individual who leaves the employment of the
Tow. ether through termination or retirement, is entitled to payment for accumulated
vaeation and compensatory time. No cash payments are made for unused sick leave;
ever, an employee who retires may apply the dollar value of up to 960 hours, or 1,320
ours for union employees, of sick leave at their rate of pay on the date of retirement
()  towards the cost of the retired employee’s portion of the medical insurance premium. This

'% liability is liquidated from the General Funds.
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Note 1

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Summary of Significant Accounting Policies - Continued

Deferred Outflows and Deferred Inflows of Resources

In addition to assets, the Statement of Net Position reports a separate section for deferred
outflows of resources. This separate financial statement element, deferred outfl of
resources, represents a consumption of net position that applies to a future perio
not be recognized as an outflow of resources (expense/expenditure) until the
reports deferred outflows of resources related to pensions in the Statemen@e Position.
The types of deferred outflows of resources related to pensions are desg{ in Note 4.

In addition to liabilities, the Statement of Net Position reportsgseparate section for
deferred inflows of resources. This separate financial statement¢lement, deferred inflows
of resources, represents an acquisition of net position that ap&ﬁgfs to a future period(s) and
will not be recognized as an inflow of resources (reve @ until that time. The Town
reports deferred inflows of resources related to pensigns, which are further described in

Note 4. Q&%

Interfund Activity (Q
Interfund activity is reported as loans, segzé:é’s provided, reimbursements, or transfers.

Loans are reported as interfund receiva nd payables as appropriate and are subject to
elimination upon consolidation. Serviees provided, deemed to be at market or near market
rates, are treated as revenues and e itures/expenses. Reimbursements occur when one
fund incurs a cost, charges the appropriate benefiting fund, and reduces its related cost as
a reimbursement. All other @nd transactions are treated as transfers.

Revenues 41\

Substantially all GoQQnental Fund revenues are accrued. In applying GASB Statement
No. 33 to grant r: V&ues, the provider recognizes liabilities and expenses and the recipient
recognizes recsjvables and revenue when the applicable eligibility requirements,
including requirements, are met. Resources transmitted before eligibility
require are met are reported as advances by the provider and deferred revenue by
the recipient.

of Estimates
anagement uses estimates and assumptions in preparing financial statements. Those

estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from those estimates.
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Note 1

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Summary of Significant Accounting Policies - Continued
Equity Classifications

Government-Wide Financial Statements %
Equity is classified as net position and displayed in three components: &

e Net Investment in Capital Assets - Consists of capital assets incl@ restricted
capital assets, net of accumulated depreciation, and reduced b& outstanding
balances of any bonds, mortgages, notes, or other borrowings t Qare attributable to
the acquisition, construction, or improvement of those assets. %

e Restricted - Consists of net resources with constraints
1) external groups such as creditors, grantors, contri
other governments; or 2) law through constitutiona

@I}é on their use either by
s, or laws or regulations of
visions or enabling legislation.

e Unrestricted - Consists of all other net resorﬁ:@}s that do not meet the definition of
"restricted" or "net investment in capital %{é‘es."

Governmental Fund Financial State ’ﬁf?

The Town follows GASB Statement lJ.Q54, "Fund Balance Reporting and Governmental
Fund Type Definitions." Stateme& 54 changes the terminology and classification of
fund balance to reflect spendiig) constraints on resources, rather than availability for
appropriation. This appro 1s intended to provide users more consistent and
understandable informati& out a fund’s net resources.

Constraints are brﬁﬂ into five classifications: nonspendable, restricted, committed,
assigned, and unassigned. These classifications serve to inform readers of the financial
statements of.tfie"éxtent to which the government is bound to honor any constraints on
specific ‘p% ¢s for which resources in a fund can be spent.
J endable - Consists of assets inherently nonspendable in the current period either
@ ause of their form or because they must be maintained intact; including prepaid
items, inventories, long-term portions of loans receivable, financial assets held for

?SO resale, and endowment principal.

'% e Restricted - Consists of amounts subject to legal purpose restrictions imposed by

creditors, grantors, contributors, or laws and regulations of other governments and
enforced externally; or through constitutional provisions or enabling legislation. Most
of the Town’s legally adopted reserves are reported here.

e Committed - Consists of amounts subject to a purpose constraint imposed by formal

action of the government’s highest level of decision-making authority prior to the end
of the fiscal year and requires the same level of formal action to remove said constraint.
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Summary of Significant Accounting Policies - Continued
Governmental Fund Financial Statements - Continued

e Assigned - Consists of amounts subject to a purpose constraint representing an
intended use established by the government’s highest level of decision- i

e Unassigned - Represents the residual classification of the gov, ?%ment’s General
Town-Wide Fund and could report a surplus or deficit. In funds r than the General
Town-Wide Fund, the unassigned classification should only b&%’sed to report a deficit
balance resulting from overspending amounts restricted %/Q)yfmitted, or assigned for
specific purposes. Q&

Currently, fund balances are assigned by the Town eeper for encumbrances, and the

The Town Board has not adopted any resolutions t &mmit or assign fund balance.
Board, by resolution, approves fund balance a;;@éiations for next year’s budget. The

Town applies expenditures against nonspen fund balance, restricted fund balance,
committed fund balance, assigned fund ba, and then unassigned fund balance.

New Accounting Standards &
The Town adopted and impleme the following current Statements of the GASB
effective for the year ended Dec r31,2022:

e (GASB Statement No. 87 Qéases.” The adoption of this standard had no effect on the
Town’s financial sta@ts.
Future Changes in @unting Standards

e GASB has i u%d Statement No. 96, “Subscription-Based Information Technology
Arrangel%ﬁ’ effective for the year ending December 31, 2023

e GAS issued Statement No. 101, “Compensated Absences,” effective for the year
endmg December 31, 2024.

T own will evaluate the impact this pronouncement may have on its financial
ements and will implement it as applicable and when material.

?'Cash and Investments

The Town's investment policies are governed by state statutes. In addition, the Town has
its own written investment policy. The Town's monies must be deposited in FDIC-insured
commercial banks or trust companies located within the state. The Town Supervisor is
authorized to use demand accounts and certificates of deposit. Permissible investments
include obligations of the U.S. Treasury and U.S. Agencies, repurchase agreements, and
obligations of New York State or its localities.

Collateral is required for demand and time deposits and certificates of deposit at 105% of
all deposits not covered by Federal Deposit Insurance. Obligations that may be pledged as
collateral are obligations of the United States and its agencies and obligations of the state
and its municipalities and school districts.
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Note 2 Cash and Investments - Continued

Custodial credit risk is the risk that in the event of a bank failure, the Town’s deposits may
not be returned to it. While the Town does not have a specific policy for custodial credit
risk, New York State statutes govern the Town’s investment policies, as discussed
previously in these notes. GASB Statement No. 40 directs that deposits be discloged as
exposed to custodial credit risk if they are not covered by depository insuranc ,ég the
deposits are either uncollateralized or collateralized with securities held by @edging
financial institution’s trust department or agent, but not in the Town’s nam

The Town’s aggregate bank balances of $10,078,790 are either ins r?d&r collateralized
with securities held by the pledging financial institution in the TO\yo name.

Restricted cash of $5,037 consists of $130,928 of reserves ax{l?&(()ﬁﬂ of cash in escrow

for capital projects. ‘%C)

Note3  Capital Assets ,%v
The following is a summary of changes in capitalé}sets for the year ended December 31,
2022:

S
Balance (é) Balance at

Governmental Activities Decemberd1,2021 Additions Disposals December 31, 2022
Non-Depreciable Capital Assets Q
Land $ Q 70,473 $ - $ - $ 70,473
Construction in Process e 326,794 1,906,007 - 2,232,801
Total Non-Depreciable Capital Assets 4’\\} 397,267 1,906,007 - 2,303,274
Depreciable Capital Assets Q'O
Buildings and Improvements %Q 3,879,335 717,757 - 3,957,092
Machinery and Equipment \ 6,235,593 891,547 (483,085) 6,644,055
Infrastructure @ 19,529,891 931,655 - 20,461,546
Total Depreciable Capital A{?ets 29,644,819 1,900,959 (483,085) 31,062,693
Total Historical Cost @ 30,042,086 3,806,966 (483,085) 33,365,967
Less Accumulate d@pre ciation
Buildings and Impi@Vements (1,381,681) (88,692) - (1,470,373)
Machinery a @mipment (4,758,913) (419,855) 479,804 (4,698,964)
Infrastrucmr% (8,850,427) (860,801) - (9,711,228)
Total Accumulated Depreciation (14,991,021) (1,369,348) 479,804 (15,880,565)

Governmental Activities Capital Assets, Net _$ 15,051,065 $ 2437618 $ (3,281) § 17,485,402

23



Note 3

Note 4

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Capital Assets - Continued
Depreciation expense was charged to functions as follows:

Governmental Activities

General Governmental Support $ 93,631 %
Transportation 1,172,80 &
Culture and Recreation 1

Home and Community Services &y\ 2
Total $< V1,369,348

)
Pension Obligations - New York State and Local Emp@ s’ Retirement System

(ERS) (the System) ‘%Q

Plan Descriptions and Benefits Provided ‘%Y’

o

Employees’ Retirement System (ERS)(the )

The Town participates in the New York St Qa d Local Employees’ Retirement System
(ERS)(the System). This is a cost-sharipg”multiple-employer retirement system. The
System provides retirement benefits éfgwell as death and disability benefits. The net
position of the System is held in @\!ew York State Common Retirement Fund (the
Fund), which was established to all net assets and record changes in plan net position
allocated to the System. The &ptroller of the State of New York serves as the trustee
of the Fund and is the admghigtrative head of the System. System benefits are established
under the provisions o ew York State Retirement and Social Security Law (RSSL).
Once a public emplo lects to participate in the System, the election is irrevocable. The
New York State@ nstitution provides that pension membership is a contractual
relationship an n benefits cannot be diminished or impaired. Benefits can be changed
for future ers only by enactment of a state statute. The Town also participates in the

f life insurance. The System is included in the state’s financial report as a
trust fund. That report, including information with regard to benefits provided,

The System is noncontributory except for employees who joined after July 27, 1976, who
contribute 3% of their salary for the first ten years of membership, and employees who
joined on or after January 1, 2010, who generally contribute 3.0 to 3.5% of their salary for
their entire length of service. In addition, employee contribution rates under ERS Tier VI
vary based on a sliding salary scale. For ERS, the Comptroller annually certifies the
actuarially determined rates expressly used in computing the employers’ contributions
based on salaries paid during the System’s fiscal year ending March 31.

24


http://www.osc.state.ny.us/retire/publications/index.php

Note 4

‘%Q

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Pension Obligations - New York State and Local Employees’ Retirement System
(ERS) (the System) - Continued

Summary of Significant Accounting Policies
The System’s financial statements, from which the System’s fiduciary respectiye. net

position is determined, are prepared using the accrual basis of accounting. Plan ber
contributions are recognized when due and the employer has a legal re ent to
provide the contributions. Benefits and refunds are recognized when due ayable in

accordance with the terms of the plan. Plan investments are reported (% ir value. For
detailed information on how investments are valued, please refer to the,System’s annual

reports. %

Contributions Yy
Contributions for the current year and two preceding Pl @ars were equal to 100% of
the contributions required and were as follows: ‘%

2022 Qﬁl 2020

ERS $ 261,937 c§¢$'233,425 $ 219,897

Pension (Assets)/Liabilities, Pension ense, and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to Pensions

At December 31, 2022, the T& reported the following (asset)/liability for its
proportionate share of the ne @wion (asset)/liability for the System. The net pension
(asset)/liability was measu@ of March 31, 2022. The total pension liability used to
calculate the net pensio et)/liability was determined by an actuarial valuation. The
Town’s proportionate @re of the net pension (asset)/liability was based on a projection
of the Town’s lon share of contributions to the System relative to the projected
contributions of @ll participating members, actuarially determined. This information was
derived from@ ort provided to the Town by the ERS System.

L RS
Q@ Actuarial Valuation Date 4/1/2021
cgo

Net Pension (Asset)/Liability $ (8,174,585,678)
Town’s Proportionate Share of the

Plan’s Total Net Pension (Asset)/Liability (497,963)
Town's Share of the Plan's

Total Net Pension (Asset)/Liability 0.0060916%
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Pension Obligations - New York State and Local Employees’ Retirement System
(ERS) (the System) - Continued

Pension (Assets)/Liabilities, Pension Expense, and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to Pensions - Continued

For the year ended December 31, 2022, the Town recognized pension expense of$237111
for ERS in the financial statements. At December 31, 2022, the Town’s repor eferred
outflows of resources and deferred inflows of resources related to the pen/@x from the

following sources: &
> ERS
Deferred Outflows of Resources %"% ’
Differences Between Expected and Actual Experience N $ 37,711
Changes of Assumptions x?’ 831,044
Net Differences Between Projected and Actual Earnin
Pension Plan Investments Yw -

Changes in Proportion and Differences Betweerﬁj own’s
Contributions and Proportionate Share of C% utions 51,258

Town’s Contributions Subsequent to the @ ement Date 48,228
Total Deferred Outflows of Re‘s%f&es $ 968,241
Deferred Inflows of Reso S
Differences Between EX];@@I and Actual Experience $ 48,914
Changes of Assumpti 14,023
Net Differences Between Projected and Actual Earnings on

Pension Plan lg&ﬁments 1,630,619
Changes in P\%) rtion and Differences Between the Town’s

Contribgtions and Proportionate Share of Contributions 18,133

g@eferred Inflows of Resources $ 1,711,689

h contributions subsequent to the measurement date, reported as deferred outflows of
sources, will be recognized as a reduction of the net pension (asset)/liability in the year
ending December 31, 2023. Other amounts reported as deferred outflows of resources and
deferred inflows of resources related to pensions will be recognized in pension expense as
follows:

Year Ended ERS
2023 $ (120,441)
2024 (175.,417)
2025 (415,428)
2026 (80,390)
2027 -
Thereafter -
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Pension Obligations - New York State and Local Employees’ Retirement System
(ERS) (the System) - Continued
Actuarial Assumptions
The total pension liability as of the measurement date was determined by using an actyarial
valuation as noted in the table below, with update procedures used to roll forwar fﬁeméotal
pension liability to the measurement date. The actuarial valuations used th@owing
actuarial assumptions: ({)
ERS ~ &
Measurement Date March 31, Z@\Z ’
Actuarial Valuation Date April §,2021
Investment Rate of Return NS 5.9%
Salary Increases ,%Q 4.4%
Cost of Living Adjustments Nad 1.4%
Inflation Rate éi’% 2.7%
Annuitant mortality rates are based on Aprilgﬁ—j 15 - March 31, 2020 System experience
with adjustments for mortality improve based on Society of Actuaries’ Scale MP-
2020.
The actuarial assumptions used i @e April 1, 2021 valuation are based on the results of
an actuarial experience study@ne period April 1, 2015 - March 31, 2020.
The long-term rate of rﬁg}on pension plan investments was determined using a building
block method in whidh’ best estimate ranges of expected future real rates of return
(expected returns ﬂéyt f investment expense and inflation) are developed for each major
asset class. Th anges are combined to produce the long term expected rate of return
by weightié@e expected future real rates of return by each the target asset allocation
percenta% d adding expected inflation. Best estimates of the arithmetic real rates of
retur&?; each major asset class included in the target asset allocation are summarized
bel
% NYSLRS
?SO Measurement Date March 31, 2022
Asset Class
Domestic Equity 3.3%
International Equity 5.9%
Real Estate 5.0%
Private Equity 6.5%
Opportunistic/Absolute Return Strategy 4.1%
Real Assets 5.6%
Cash (1.0)%
Credit 3.8%
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Pension Obligations - New York State and Local Employees’ Retirement System
(ERS) (the System) - Continued

Discount Rate

The discount rate used to calculate the total pension liability was 5.9%. The projection of
cash flows used to determine the discount rate assumes that contributions fr
members will be made at the current contribution rates and contributions fro
will be made at statutorily required rates, actuarially. Based on the as tions, the
System’s fiduciary net position was projected to be available to make a &&bj ected future
benefit payments of current plan members. Therefore, the long term e ed rate of return
on pension plan investments was applied to all periods of prOJec eneﬁt payments to
determine the total pension liability.

The following presents the Town’s proportionate share o @e net pension (asset)/liability
calculated using the discount rate of 5.9%, as well as w. e Town’s proportionate share
of the net pension (asset)/liability would be if it wc:ﬁs%rculated using a discount rate that
is 1 percentage point lower or 1 percentage point@ er than the current rate:

Current
1% cre ase Assumption 1% Increase
ERS (% 4.9%) (5.9%) (6.9%)

‘%Q

Town’s Proportionate Share of the

Net Pension (Asset)/Liability $ 1,281,751 $ (497,963) $ (1,986,607)

Pension Plan Fiduciar Position
The components of the Current-year net pension (asset)/liability of the employers as of the
respective ValuatioQ%'tes were as follows:

Dollars in Thousands
/\%) ERS
&asurement Date March 31, 2022
0 Employers' Total Pension Liability $ 223,874,888
% Plan Net Position (232,049,473)
?So Employers’ Net Pension (Asset)/Liability $ (8,174,585)

Ratio of Plan Net Position to the
Employers' Total Pension Liability 103.7%

Payables to the Pension Plan

Employer contributions are paid annually based on the System’s fiscal year which ends
on March 31. Employee contributions are remitted monthly. Accrued retirement
contributions as of December 31, 2022 represent the projected employer contribution for
the period of April 1, 2022 through December 31, 2022 based on estimated ERS wages
multiplied by the employer’s contribution rate, by tier. Accrued retirement contributions
as of December 31, 2022 amounted to $5,037.
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Note 4 Pension Obligations - New York State and Local Employees’ Retirement System
(ERS) (the System) - Continued

Summary

Changes in the net pension (asset)/liability and deferred outflows and inflows of resqgces

for the year ended December 31, 2022 resulted in the following: ‘%

Beginning <‘QEnding

ERS Balance Change &@ Balance

Net Pension (Asset)/Liability $ 5,486 $ (503 @, $ (497,963)

Deferred Outflows of Resources (1,150,520) 1 8(62 9 (968,241)

Deferred Inflows of Resources 1,612,089 .N99,600 1,711,689

$94
Total $ 467,055 : ESXJ (221,570) § 245,485

Note 5 Short-Term Debt ‘%v
The Town may issue revenue anticipation note 6@?\1 s), in anticipation of the receipt of
revenues. These notes are recorded as a liabi f the fund that will actually receive the
proceeds from the issuance of the notes ¢ RANs represent a liability that will be
extinguished by the use of expendable,{\ ilable resources of the Capital Fund. RAN
activity for the year is as follows: %
Q)

Interest aturity  Beginning Ending

Rat, Q) Date Balance Issued Redeemed Balance
Revenue Anticipation Notes Payable Aﬁgo 5/25/2023 $ - § 624614 § - § 624,614
Total QQ;.O $ - $ 624614 $ - § 624,614

The followi s@qmarizes the Town’s estimated portion of the short-term debt held by
the Ithaca, Arga Wastewater Treatment Facility, of which is not recorded in the Town’s
financialstatements:

Q Beginning Ending
% Balance Issued Redeemed Balance
]%Tid Anticipation Notes Payable $ 80,143 $ 142362 $ (80,143) $ 142,362

O
‘% Total $ 80,143 $ 142362 § (80,143) $ 142,362

Note 6 Long-Term Debt
At December 31, 2022, the total outstanding indebtedness of the Town aggregated
$1,462,614. Of this amount, $903,614 was subject to the Town’s constitutional debt limit
and represented 1.1% of the Town’s statutory debt limit.
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Note 6 Long-Term Debt - Continued

Serial Bonds and Notes
The Town borrows money in order to acquire land or equipment or to construct buildings
and improvements. This enables the cost of these capital assets to be borne by the ent
and future taxpayers receiving the benefit of the capital assets. These long-term li %ies,

which are full faith and credit debt of the local government, are reco in the
Government-wide financial statements. The provision to be made in fut dgets for
capital indebtedness represents the amount exclusive of interest, authori;&1 be collected
in future years from taxpayers and others for liquidation of the long- e?n iabilities.
Debt Maturity Schedule %
The following is a summary of bonds outstanding at\Q/;&)ember 31, 2022 with
corresponding maturity schedules: ‘%C)
Date %Y’ Date of Balance
Description of Issues Interest Rate  Issusnc Final Maturity December 31, 2022
2016 Water Improvement Bond 4.00% N2016 3/12046  $ 559,000
2019 Public Improvements 2.90% 5/2019 3/1/2039 279,000
Total General Obligation Bonds Q‘% $ 838,000

Interest paid on certain seria@nds varies from year to year, in accordance with the
interest rates specified iri nd agreements.

The following is a s ry of maturing debt service requirements for general obligation
bonds and notes:cg Q
Q:\Year Principal Interest Total
%Q " 2023 $ 26,000 $ 29,997 § 55997
Qy 2024 27,000 29,069 56,069
0 2025 29,000 28,086 57,086
%% 2026 30,000 27,055 57,055
2027 31,000 25,989 56,989
Q 2028-2032 173,000 112,561 285,561
‘% 2033-2037 209,000 79,149 288,149
2038-2042 179,000 42,117 221,117
2043-2046 98,000 10,320 108,320
2046 36,000 720 36,720
Total $ 838,000 § 385,063 $1,223,063

Interest paid on long-term debt during the year was $30,891. After accounting for accruals
of interest, interest expense was $30,598.
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Note 6 Long-Term Debt - Continued
Changes in Indebtedness
The following is a summary of changes in the Town’s indebtedness for the year ended

December 31, 2022. &%

Beginning NewIssues/ Maturities/ Ending (‘Q Amount Due

Description Balance Additions Payments Balanch@ Within One Year
Governmental Activities: N2
General Obligation Bonds ~ § 863,000 $ - $ 25000 $ 838000 $ 26,000
Sy
Total Long-Term Debt $ 863,000 $ - $ 25000 9 838,000 $ 26,000
o
Joint Public Improvement Bond Debt ‘%

Ithaca Area Wastewater Treatment Facility ’i,%

The Town and the City and Town of Ithacagointly own the Ithaca Area Wastewater
Treatment Plant (see Note 11). The venture @es under the terms of an agreement dated

1981. The agreement is for a period of ears. An updated agreement was signed in
2003 and remains in effect until 2035 fﬁe year debt associated with phosphorus removal
is paid off. Qé

Because this debt is serviced@ the Ithaca Area Wastewater Treatment Facility and
included in its Statemen.%@‘ Net Position, the Town’s portion of the joint public
improvement bond debt«i& eflected in its investment in joint venture equity, rather than
bonds payable, in th Fown’s Statement of Net Position.

The following marizes the Town’s estimated portion of the maturing debt service
requiremen&fé)e s interest subsidies, for the debt described above:

% Year Principal Interest Total
&y 2020 $ 10985 § 8567 § 19,552

2021 11,348 8,236 19,584

2022 11,844 7,953 19,797

Q 2023 12,292 7,650 19,942
‘% 2024 12,576 7,332 19,908
2025-2029 64,966 31,462 96,428

2030-2034 68,536 23,527 92,063

2035-2039 60,594 14,608 75,202

2040-2044 51,480 6,225 57,705

2045-2046 13,834 318 14,152

Total $ 318,455 § 115878 § 434,333
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Long-Term Debt - Continued
Joint Public Improvement Bond Debt - Continued
Southern Cayuga Lake Intermunicipal Water Commission
The Villages of Lansing and Cayuga Heights, along with the Towns of Ithaca, Dryden,
and Lansing jointly own the Southern Cayuga Lake Intermunicipal Water Co %?)mn
(see Note 11). These municipalities issued $2,600,000 of Joint Public I ement
(Serial) Bonds in 2012 to pay for the construction of Bolton Road ($600,000)%¢nd water
storage and distribution improvements to the Bolton Point Water System 0,000) and
issued $1,500,000 of Joint Public Improvement (Serial) Bonds in 2@ to pay for the
construction of a new replacement water tank at Burdick Hill Roa%?r cipal and interest
are to be apportioned among the municipalities based on the Int€fthunicipal Agreement
dated March 1, 1977 and most recently amended January 1, 2 Apportionment is based
on each municipality’s water consumption from the s and will be determined
annually. Interest rates vary from 2.0% to 3.25%, with f%ﬁmaturity in2033. The Town’s
apportionment of this debt is estimated to be $83,172<a{December 31, 2022.
Because this debt is serviced by Southern Cayuga ke Intermunicipal Water Commission
and included in its Statement of Net Positi he Town’s portion of the joint public
improvement bond debt is reflected in its i tment in joint venture equity, rather than
bonds payable, in the Town’s Statemen et Position.
The following summarizes the Townls estimated portion of the maturing debt service
requirements for the debt described 3Bove:
Year Q911nc1pal Interest Total
2023 I\QY$ 7,134 $ 2347 $ 9,481
7,308 2,167 9,475
%‘; 7,482 1,981 9,463
2026 7,656 1,786 9,442
N 2027 7,830 1,580 9,410
Q 2027-2031 42,456 4,296 46,752
2032-2033 3,306 54 3,360
<§ Total  $ 83,172 § 14,211 _$ 97,383
S
?’Compensated Absences

Represents the liability for earned and unused accumulated vacation. The Town’s General
Funds liquidate this liability.

Compensated absences balances and activity for the year ended December 31, 2022 are
summarized below:

Governmental Beginning Ending
Activities Balance Additions Deletions Balance
Compensated Absences $ 269,278 $ 13,109 § - $ 282,387

Additions and decreases to compensated absences are shown net, as it is impractical to
separately determine these components.
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Note 8 Interfund Receivables and Payables
During the course of normal operations, the Town has numerous transactions between
funds including expenditures and transfers of resources primarily to provide services. The
Governmental Funds financial statements generally reflect such transactions as transfers.
Interfund Interfund Interfund Intexfund
Receivable Payable Revenue  Expenditures
General Town-Wide Fund ~ $ 433,019 § 159,042 $ 521,209 @@ 619,890
Highway Town-Wide Fund 267,084 - 26,0 -
Highway Part-Time Fund - 235,744 &Y*- -
Capital Projects Fund 1,233,087 1,538,404 @:9,890 547,290
Total $1,933,190  $1,933,190 (‘/,\¥~1’,167,180 $ 1,167,180
R
The Town also loans resources between funds for th%p?ffpose of mitigating the effects of
transient cash flow issues. é\,
Note 9 Fund Balance Detail %({)
At December 31, 2022, nonspendable, {@{ed, assigned, and unassigned fund balances
in the Governmental Funds were as ‘f%o s:
General hway Highway Fire Capital
Town-Wide Q)Qown—Wide Part-Town Protection Projects Non-Major
Fund ) Fund Fund Fund Fund
Nonspendable %0\\/
Prepaid Expenses $ (29803 § 14,035 $ 7,728 $ - 3 - 8
<
Total Nonspendable Fund Balance Q 29,803 $ 14,035  $ 7,728  $ - 3 - 8
Restricted @I\’
Capital Reserve ‘%C) $ 130,928 §$ -3 -3 -3 -8
Total Restricted Fun(@hce $ 130,928 $ - $ - S - 3 - 3
Assigned 0
Assigned for Ne)@ ar's Budget $ 186,856 $ 186,747 $ 102,188 $ 6,000 $ - $
Encumbered Fox:
General rnmental Support 123,740 - - - -
Transpottation - 1,038,439 - - -
Remaining Fund Balance - 1,422,301 1,500,794 338,902 1,292,533 1,703,525
Total Assigned Fund Balance $ 310,597 $ 2,647,487 $ 1,602,982 $ 344,902 §$ 1,292,533 § 1,874,152
Total Unassigned Fund Balance $ 2,083,740 $ - $ - $ - 5 - S -
Total Fund Balances $ 2,555,068 $ 2,661,522 $ 1,610,710 $ 344,902 $ 1,292,533 § 1,879,814
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Risk Management

The Town is exposed to various risks of loss related to injuries to employees, theft,
damages, or natural disasters. These risks are covered by commercial insurance purchased
from independent third parties. Settled claims for these risks have not exceeded

commercial insurance coverage for the past three years. (&%
Joint Ventures ‘%

The following is the activity undertaken jointly with other municipalities. t for their
equity interest in each joint venture, this activity is excluded from the fi al statements
of the participating municipalities. Separate financial statements are éd for these joint
ventures and may be obtained from their administrative offices.

Ithaca Area Wastewater Treatment Plant /\)
The Town and the City and Town of Ithaca jointly o % e Ithaca Area Wastewater
an

Treatment Plant. The venture operates under the term agreement dated 1981. The
agreement is for a period of 25 years. An update eement was signed in 2003 and
remains in effect until 2035, the year debt associ ith phosphorus removal is paid off.

Significant provisions of the agreement are aa%&l}ows:

e The Boards of each municipality joi@ct as the governing body for the joint venture.

e Debt for capital cost is issued ch participant in the following ratios:
i Ithaca 57.14%
41‘ of Ithaca 40.88%
Q own of Dryden 1.98%

Debt issued b;‘s%e Town for the joint venture is shown in Notes 5 and 6.

e Theg ing body has established charges at rates intended to be self-sustaining to
coV, operatlng costs and debt service. Any shortfall in revenues produced by such
\?&;es is to be provided by equal share contributions from the participants.

?ﬁé following is an audited summary of financial information included in the basic
1

nancial statements issued for the joint venture:

Year Ended

December 31, 2019
Total Assets $ 35,156,646
Deferred Outflows of Resources 361,269
Total Liabilities 26,744,039
Deferred Inflows of Resources 441,678
Joint Venture Equity 8,332,198
Total Revenues 4,207,059
Total Expenditures 6,310,239
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Note 11

o7

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Joint Ventures - Continued

Southern Cayuga Lake Intermunicipal Water Commission

The Villages of Lansing and Cayuga Heights, along with the Towns of Ithaca, Dryden,

and Lansing, jointly own the Southern Cayuga Lake Intermunicipal Water Commissi

(the Commission) as a joint venture undertaken under Article 5 of the GML. Th

of'the Commission is to provide water services to its member municipalities.

operates under the terms of an agreement originally dated March 1, 197

amendments, the most recent dated January 1,2012. The agreement is ;Q, ain in force

until such time as the bonds issued by the member municipalities fo construction of

Projects I and II have been fully paid, satisfied, and dischar ‘éiand shall continue

thereafter until further agreement of all of the members. Sigqificant provisions of the

agreement are as follows: QXY»

e The executive body of the Southern Cayuga Lake E%’%rmunicipal Water Commission
consists of ten members. Each member munic;j y appoints two members. Of the
members so appointed, at least one member fi ach municipality shall be an elected
official from the governing body. %(Q

e Maintenance, operating, and debt reti <\%nt costs are funded primarily through water
rent revenues collected by the member municipalities and paid over to the Commission
quarterly. A separate assessm¢ifis made annually to provide for the balance of the
revenue needed to operate t#®) joint activity. The assessment is determined one year
in advance and is base e water consumption of each municipality during the
previous twelve mm@g iod.

The following is dited summary of financial information included in the basic
financial statemg% issued for the joint venture:

Cf(/ Year Ended

~ December 31, 2022

Q:Y' Total Assets S 15,949,801

Q Deferred Outflows of Resources 1,676,662
%% Total Liabilities 6,656,682
Deferred Inflows of Resources 1,634,768

Joint Venture Equity 9,315,013

Total Revenues 4,915,993

Total Expenditures 4,130,084
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Note 12

TOWN OF DRYDEN

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

Public Entity Risk Pool

Risk Financing

The Town participates in a Plan sponsored by the Tompkins County Greater Tompkins
Health Consortium. The Plan’s objectives are to formulate, develop, and adminigter a
program of insurance to obtain lower costs for that coverage and to d p a
comprehensive loss control program. Plan members are subject to a S\@mental
assessment in the event of deficiencies. If the Plan’s assets were to be exhau@i, members
would be responsible for the Plan’s liabilities. &

The Plan establishes a liability for both reported and unreporte@sumd events, which
includes estimates of both future payments of losses and gelated claim adjustment
expenses. However, because actual claims costs depend ongﬁex factors, the process
used in computing claims liabilities does not necessarily #€sult in an exact amount. Such
claims are based on the ultimate cost of claims (i Géiyr!lg future claim adjustment
expenses) that have been reported but not settled @ims that have been incurred but
not reported. Adjustments to claims liabilities axQ arged or credited to expense in the
periods in which they are made. C§)

During the year ended December 31, 2@6 Town incurred premiums or contribution
expenditures totaling $932,489. Plan_fihancial statements may be obtained from the
Greater Tompkins County Munic@ Health Insurance Consortium, at 125 East Court
Street, Ithaca, New York, 1485%
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TOWN OF DRYDEN

BUDGETARY COMPARISON SCHEDULE - GENERAL TOWN-WIDE FUND

NON-U.S. GAAP BUDGET BASIS
FOR THE YEAR ENDED DECEMBER 31, 2022

Favorable
Original Amended (Unfavorable)
Budget Budget Actual Encumbrances  Variance
REVENUES
Real Property Taxes $1,924932  $1,924932  $1,933241 § - &% 8,309
Real Property Tax Items 57,800 57,800 62,248 % 7 4448
Nonproperty Tax Items 27,700 27,700 26,657 (é() (1,043)
Departmental Income 126,190 126,190 127,543 1,353
Intergovernmental Charges 12,245 12,245 12,245 ((V -
Use of Money and Property 4,000 4,000 6,656 % - 2,656
Licenses and Permits 29,910 29,910 22,071 f\(\« - (7,839)
Fines and Forfeitures 65,100 65,100 62,660 ~ - (2,440)
Miscellaneous Local Sources 1,000 1,000 238767 - 22,876
State Sources 210,000 214,069 320,394 - 106,325
Federal Sources 795,510 795,510 001,434 - (194,076)
a4
Total Revenues 3,254,387 3,258,45@% 3,199,025 - (59,431)
\Y
EXPENDITURES
General Governmental Support 1,142,423 1,228,218 952,270 123,740 275,948
Public Safety 115,250 AN 96,516 95,180 - 1,336
Transportation 255421\, 255421 248,394 - 7,027
Economic Assistance and Opportunity § 9,650 9,650 - -
Culture and Recreation 3 8 372,865 329,643 - 43,222
Home and Community Services < )94,666 160,465 106,177 - 54,288
Employee Benefits Q‘Q’s 82,000 603,534 603,534 - -
Total Expenditures O4 2,569,608 2,726,669 2,344,848 123,740 381,821
Excess of Revenues (Expenditures) Q E 684,779 531,787 854,177 (123,740) 322,390
OTHER FINANCING SOURCFQ(;ESES)
Interfund Transfers In - - 521,209 - 521,209
Interfund Transfers (Out) (1,084,510)  (1,084,510) (619,890) - 464,620
Total Other Fmancm{‘%%!x;c:s (Uses) (1,084,510)  (1,084,510) (98,681) - 985,829
Excess of Rev % and Other Financing Sources
Over (EX[@dl ures) and Other (Uses) (399,731) (552,723) 755,496 § (123,740) $ 1,308,219
Appropriated Fund Balances 399,731 552,723
Net Change in Fund Balance $ - $ - 755,496
Fund Balance, Beginning of Year 1,799,572
Fund Balance, End of Year $2,555,068

See Notes to Required Supplementary Information
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REVENUES

Real Property Taxes

Departmental Income

Use of Money and Property

Licenses and Permits

Sale of Property and Compensation for Loss
Miscellaneous Local Sources

State Sources

Total Revenues

EXPENDITURES

Transportation

Employee Benefits

Debt Service (Principal and Interest)

Total Expenditures

Excess of Revenues (Expenditures)
OTHER FINANCING SOURCES (USES)
Interfund Transfers In

Interfund Transfers (Out)
Total Other Financing Sources (Uses)

TOWN OF DRYDEN

BUDGETARY COMPARISON SCHEDULE - MAJOR SPECIAL REVENUE FUN

NON-U.S. GAAP BUDGET BASIS
FOR THE YEAR ENDED DECEMBER 31, 2022

S
&

Highway Town-Wide Fund

S

(;@ Highway Part-Town Fund
Y

Excess of Revenues and Other Financing Sources

Over (Expenditures) and Other (Uses)
Appropriated Fund Balance

Net Change in Fund Balance
Fund Balance, Beginning of Year

Fund Balance, End of Year

Favorable Favorable
Original Amended (Unfavorable) Original Amended (Unfavorable)
Budget Budget Actual Encumbrances Variance Bud: Budget Actual Encumbrances Variance
$ 2,391,029 $ 2,391,029 $ 2,391,029  $ - 8 - $ 14254,707 $ 1,254,707 $ 1,254,707 $ $ -
150,000 150,000 148,707 - (1293) , Oy - - - -
2,000 2,000 6,602 - 4,602 AN 2,000 2,000 4,057 2,057
B R R N \4 R B R R
- 237,719 321,700 - 83598 - - 23,570 23,570
- - 6,155 - 55 - - 846 846
- - - - A - 300,000 300,000 639,851 339,851
‘\§ 7
2,543,029 2,780,748 2,874,193 N 93,445 1,556,707 1,556,707 1,923,031 366,324
v
2,235,000 3,285,657 2,181,630 m@%@ 65,588 1,330,750 1,559,552 1,279,068 280,484
335,000 344,535 344,535 <~ Y - - 304,000 304,000 276,853 27,147
19,251 19,251 19251  ~ - - - - - -
(O
2,589,251 3,649,443 2,545,41@ 1,038,439 65,588 1,634,750 1,863,552 1,555,921 307,631
(46,222) (868,695) p (1,038,439) 159,033 (78,043) (306,845) 367,110 673,955
- ﬂo 26,081 - 26,081 - - - -
(102,500) (102,500)y - - 102,500 - - - -
(102,500) 1 0! 26,081 - 128,581 - - - -
(148,722); %71,195) 354858 _$ (1.038,439) _$ 287.614 (78,043) (306,845) 367,110 $ $ 673,955
148 7&2& 971,195 78,043 306,845
$$\/\ - 8 - 354,858 $ - 8 - 367,110
?g 2,306,664 1,243,600
$ 2,661,522 $ 1,610,710

‘%Q

See Notes to Required Supplementary Information

38



TOWN OF DRYDEN

BUDGETARY COMPARISON SCHEDULE - MAJOR SPECIAL REVENUE FUNDS (Continued)
NON-U.S. GAAP BUDGET BASIS &
FOR THE YEAR ENDED DECEMBER 31, 2022 Q‘)%
Fire Protection Fund[Q)Q

Y;\f ’ Favorable
Original Amended %"Q, (Unfavorable)
Budget Budget Actual, |~ Encumbrances Variance
REVENUES /\YJ
Real Property Taxes $ 1,265,093  $1,265,093 $1 093  $ - $ -
Use of Money and Property 1,000 1,000 vy 1,679 - 679
\Z
S
Total Revenues 1,266,093 1,266,(}9& 1,266,772 - 679
Y
EXPENDITURES (()
Public Safety 1,350,798 | "%, 51,108 1,212,861 - 138,247
Employee Benefits 28,295 m‘@ 27,985 21,590 - 6,395
\J
Total Expenditures 1,372,@& 1,379,093 1,234,451 - 144,642
Y
Excess of Revenues (Expenditures) (\%13,000) (113,000) 32,321  § - § 145321
~
Appropriated Fund Balance %Q 113,000 113,000
Net Change in Fund Balance %Q@ $ - 3 - 32,321
Fund Balance, Beginning ofé@y 312,581
Fund Balance, End %E; ar $ 344,902

See Notes to Required Supplementary Information
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Contractually Required Contribution

Contributions in Relation to the
Contractually Required Contribution

Contribution Deficiency (Excess)

Town's Covered Payroll for
Year Ended December 31,

Contributions as a Percentage
of Covered Payroll

* Information not readily available

TOWN OF DRYDEN

SCHEDULE OF THE TOWN'S CONTRIBUTIONS
NYSLRS PENSION PLAN &C\)
FOR THE LAST 10 FISCAL YEARS

2022 2021 2020 2019 2018 2017 y 2014 2013
$ 261,937  $233.425  $219.897 $ 211,718  $ 221,295  § * gy\," x g
(261,937)  (233,425)  (219,897) (211,718)  (221,295) *

1,774,248 1,71

14.8%

Y

- - _ _ ‘%va*
%Y’

1,051 1,618,754 1,618,754 1,5%,4@» * *

@‘5
13.6% 13.6% 13.13{«2» 14.2% * *
S

See Notes to Required Supplementary Information
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TOWN OF DRYDEN

SCHEDULE OF THE TOWN'S PROPORTIONATE

SHARE OF THE NET PENSION (ASSET)/LIABILITY &%
NYSLRS PENSION PLAN ‘%
FOR THE YEARS ENDED DECEMBER 31, &
2022 2021 @20 2019 2018
&Y
Town's Proportion of the Net Pension (Asset)/Liability 0.0060916% 0.0055093%%0.0055399% 0.0056233% 0.0057574%

Town's Proportionate Share of the Net Pension (Asset)/Liability $ (497,963) $ ‘%€4§6 $ 1,467,007 § 398425 $ 185,815

Town's Covered Payroll During the Measurement Period 1,790,043 /\%}, 05,781 1,618,754 1,618,754 1,561,874
Town's Proportionate Share of the Net Pension (Asset)/Liability c‘é@

as a Percentage of its Covered Payroll @? o 0.3% 90.6% 24.6% 11.9%
Plan Fiduciary Net Position as a ‘%

Percentage of the Total Pension (Asset)/Liability QQ 103.7% 99.9% 86.4% 96.3% 98.2%
The following is a Summary of Changes in Assumptions: 4\9
Inflation Q,O 2.70% 2.70% 2.50% 2.50% 2.50%
Salary Increases %Q 4.40% 4.40% 4.20% 4.20% 3.80%
Cost of Living Adjustments S 1.40% 1.40% 1.30% 1.30% 1.30%
Investment Rate of Return C)Q) 5.90% 5.90% 6.80% 7.00% 7.00%
Discount Rate ‘% 5.90% 5.90% 6.80% 7.00% 7.00%
Society of Actuaries' Mortality Scale:QQyv MP-2020 MP-2020 MP-2018 MP-2018 MP-2014

Schedule is intended to show %’ mation for 10 years.
Additional years will be c@? ved as they become available.

See Notes to Supplementary Information
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Note 1

Note 2

Note'3

TOWN OF DRYDEN

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2022

Budget Basis of Accounting

Except as indicated below, budgets are adopted annually on a basis consistent with
accounting principles generally accepted in the United States of America (U.S. GAAP).
Appropriations authorized for the current year are increased by the amount of
encumbrances carried forward from the prior year, if any. Encumbrances not
considered a disbursement in the financial plan or expenditure in U.S. GAé‘Zbased
financial statements. Encumbrances reserve a portion of the applicable appr tion for
purchase orders, contracts, and other commitments not expended at ye d, thereby
ensuring that appropriations are not exceeded. 29

The accompanying Budgetary Comparison Schedules for (g budgeted major

Governmental Funds (General and Major Special Revenue Fund@present comparisons of
the legally adopted budget with actual data.

O
Budget Policies Y"%

The budget policies are as follows: ,&%
e No later than October 5, the Budget Off@é{)submits a tentative budget to the Town
Clerk for the fiscal year commencin%é? ollowing January 1. The tentative budget

includes proposed expenditures and,& roposed means of financing for all funds.

e After public hearings are co@ed to obtain taxpayer comments, no later than
November 20, the govemk@oard adopts the budget.

e Annual budgets adom@epresent the legal limit on expenditures for that period. At
the end of each yqar unexpended, unencumbered appropriations lapse. Encumbered
appropriations t lapse and are carried forward.

e Expendit é}/may not legally exceed appropriations at the fund level.

o All ifications of the budget must be approved by the governing board.

ocbﬁhe Town Board may increase the appropriations budget during the fiscal year where

% additional revenues or expenditures not involved in the original adopted budget are

Q?*

identified.

Reconciliation of the Fund Budget Basis to U.S. GAAP
No adjustment is necessary to convert the excess of revenues and other sources over
expenditures and other uses on the U.S. GAAP basis to the budget basis, as encumbrances

are presented in a separate column and are not included in the actual results at December
31, 2022.
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TOWN OF DRYDEN

COMBINING BALANCE SHEET - NON-MAJOR GOVERNMENTAL FUNDS

ASSETS

Cash and Cash Equivalents - Unrestricted
Cash and Cash Equivalents - Restricted
Prepaid Expenses

Other Receivables

Total Assets

LIABILITIES
Accounts Payable
Accrued Liabilities

Due to Retirement Systems
Other Liabilities

Total Liabilities

FUND BALANCES
Nonspendable
Assigned

Total Fund Balances
cgo

Total Liabilities and Fund Balances

%

%
&

DECEMBER 31, 2022 ‘é%
Special Revenue Funds ~§)
Special District)iﬁi}i‘s Total

General Special S Miscellaneous Non-Major

Part-Town Grant Lighting Water %ﬂ;x; Special Revenue Governmental
Fund Fund Fund Fund und Fund Funds
Y
$375,754  $173,029 §$35,098 $358 @v$564,845 $ 226,845 1,734,461
40,537 - - ‘% - - - 40,537
5,662 - - %Y’ - - - 5,662
1,672 - -Q/\f 81,654 110,759 - 194,085
$ 423,625 $173,029 %&98 $440,544 $675,604 $ 226,845 1,974,745
$ 1,643 $ Qé $ 727 $ 44420 $ 735 $ - 47,525
5,238 Q)Q - - 1,236 33 - 6,507
362 Q - - - - - 362
40,537 4’\ - - - - - 40,537
47@81)' - 727 45,656 768 - 94,931
Y
S

C) 5,662 - - - - - 5,662
370,183 173,029 34,371 394,888 674,836 226,845 1,874,152
375,845 173,029 34,371 394,888 674,836 226,845 1,879,814
$423,625 $173,029 §$35,098 $440,544 $675,604 S 226,845 1,974,745
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REVENUES

Real Property Taxes
Departmental Income

Use of Money and Property
Licenses and Permits
Miscellaneous Local Sources

Total Revenues

EXPENDITURES
General Governmental Support
Public Safety
Public Health
Transportation
Home and Community Services
Employee Benefits
Debt Service
Principal
Interest

Total Expenditures

Excess of Revenue (Expenditures) @

Net Changes in Fund Balamce%CO

Fund Balances - Beginni

Fund Balances - End of Year

TOWN OF DRYDEN

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE

IN FUND BALANCES - NON-MAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2022

S
&

Special Revenue Funds o
Special District Fungls'\y Total

General Special & Miscellaneous Non-Major

Part-Town Grant Lighting Water Sewfb Special Revenue  Governmental
Fund Fund Fund Fund Fund Fund Funds
\ad

$352,443 § - $18,695 $ 50,295 @I\’ - S 907,844 $§ 1,329,277

37,848 10,000 - 281,31 443,944 - 773,111

985 - 75 :_\72?‘7’ 1,199 993 3,999

31,884 - - ’\, - - - 31,884

51,597 - - /XQ - - - 51,597

CDV

474,757 10,000 18,7 332,361 445,143 908,837 2,189,868

10,646 - Qs - - - - 10,646

160,825 Q - - - - 160,825

- @ - - - 891,044 891,044

- ,\Q - 7,727 - - - 7,727

80,341 Q - - 261,283 502,202 - 843,826

146,126 () - - 2,399 520 7,244 156,289

%Q - - - 14,000 - - 14,000

- - ; - 22,640 : - 22,640

,%C) 397,938 - 7,727 300,322 502,722 898,288 2,106,997

76,819 10,000 11,043 32,039 (57,579) 10,549 82,871

76,819 10,000 11,043 32,039 (57,579) 10,549 82,871

299,026 163,029 23,328 362,849 732,415 216,296 1,796,943

$375,845 $173,029 $34371 $ 394,888 $ 674,836 § 226,845 $ 1,879,814
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Q‘)%

>
Town Board &
Town of Dryden %(QF’

Dryden, New York
%

We have audited, in accordance with the auditing standards generall epted in the United States
of America and the standards applicable to financial audits co ed in Government Auditing
Standards issued by the Comptroller General of the United S t?y, the financial statements of the
governmental activities, each major fund, and the aggregate refggining fund information of the Town
of Dryden (the Town), as of and for the year ended Decembé¥ 31, 2022, and the related notes to the
financial statements, which collectively comprise theé%‘{’s basic financial statements, and have
issued our report thereon dated [Date] , 2023. &«2»

Report on Internal Control Over Financial rting

In planning and performing our audit of the ffaancial statements, we considered the Town’s internal
control over financial reporting (intemal@?trol) as a basis for designing the audit procedures that
are appropriate in the circumstances e purpose of expressing our opinions on the financial
statements, but not for the purpos@l\ff expressing an opinion on the effectiveness of the Town’s
internal control. Accordingly, v@ not express an opinion on the effectiveness of Town’s internal

control. Q

A deficiency in intern Bﬁtrol exists when the design or operation of a control does not allow
management or empﬁ, in the normal course of performing their assigned functions, to prevent,
or detect and corrgct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination o iciencies, in internal control, such that there is a reasonable possibility that a
material mi%&mem of the Town’s financial statements will not be prevented, or detected and
corrected, timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internaTZ‘ontrol that is less severe than a material weakness, yet important enough to merit attention
by t charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards. &%

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of inte ﬁi&on‘trol and
compliance and the results of that testing, and not to provide an opinion on the e I%fveness of the
Town’s internal control or on compliance. This report is an integral part of ?Hdit performed in
accordance with Government Auditing Standards in considering the Tow ?%temal control and
compliance. Accordingly, this communication is not suitable for any other‘gurpose.

N
Respectfully submitted, éJ

Insero & Co. CPAs, LLP C§)
Certified Public Accountants &23)
Ithaca, New York %&

[Date] , 2023 Q
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANC
REQUIRED BY THE UNIFORM GUIDANCE Q‘)%

Town Board

Town of Dryden %(QF’

Dryden, New York
x?’

e

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program Yv
We have audited the Town of Dryden’s (the Town) cor@ce with the types of compliance
requirements described in the OMB Compliance Supple that could have a direct and material

effect on each of the Town’s major federal program é@ e year ended December 31, 2022. The
Town’s major federal programs are identified in t mmary of auditors’ results section of the
accompanying Schedule of Findings and Questlon&L osts.

In our opinion, the Town complied, in all matefial respects, with the types of compliance requirements
referred to above that could have a direc @ material effect on each of its major federal programs
for the year ended December 31, 202 Q

Basis for Opinion on Each Ma (@7 ederal Program

We conducted our audit of c éﬂance in accordance with auditing standards generally accepted in
the United States of A (GAAS) the standards applicable to financial audits contained
in Government Auditin andards issued by the Comptroller General of the United States
(Government Auditz&ﬁmdards); and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part Uniform Administrative Requirements, Cost Principles, and Audit
Requirements fapFederal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uni Guidance are further described in the Auditors’ Responsibilities for the Audit of
Complian ction of our report.

We&required to be independent of the Town and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for
each major federal program. Our audit does not provide a legal determination of the Town’s
compliance with the compliance requirements referred to above.



Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Town’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance withythe
compliance requirements referred to above occurred, whether due to fraud or error, and &ss an
opinion on the Town’s compliance based on our audit. Reasonable assurance is a high’level of
assurance but is not absolute assurance and therefore is not a guarantee that an au% nducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Gui ¢ will always
detect material noncompliance when it exists. The risk of not detecting ma @1 noncompliance
resulting from fraud is higher than for that resulting from error, as fraud (g involve collusion,
forgery, intentional omissions, misrepresentations, or the override of interna| oontrol. Noncompliance
with the compliance requirements referred to above is considered m Y:?I, if there is a substantial
likelihood that, individually or in the aggregate, it would influence tt@ment made by a reasonable
user of the report on compliance about the Town’s compliance with>the requirements of each major
federal program as a whole. l\y

In performing an audit in accordance with GAAS, Gove@ém‘ Auditing Standards, and the Uniform

Guidance, we: *23)

e Exercise professional judgment and maintai@:ofessional skepticism throughout the audit.

e Identify and assess the risks of materl ncompliance whether due to fraud or error, and design
and perform audit procedures requ?t ¢ to those risks. Such procedures include examining, on a
test basis, evidence regarding thQ n’s compliance with the compliance requirements referred
to above and performing such(other procedures as we considered necessary in the circumstances.

e Obtain an understandl %the Town’s internal control over compliance relevant to the audit in
order to design au cedures that are appropriate in the circumstances and to test and report
on internal contr C‘S%r compliance in accordance with the Uniform Guidance, but not for the
purpose of e ing an opinion on the effectiveness of the Town’s internal control over
compliance&rdmgly, no such opinion is expressed.

We arere d to communicate with those charged with governance regarding, among other matters,

the plann%ﬁ scope and timing of the audit and any significant deficiencies and material weaknesses
ini al control over compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timel&%gsis.
A significant deficiency in internal control over compliance is a deficiency, or a combidation of
deficiencies, in internal control over compliance with a type of compliance requiremen federal
program that is less severe than a material weakness in internal control over complian@l important
enough to merit attention by those charged with governance. &

Our consideration of internal control over compliance was for the limited p (%se described in the
Auditors’ Responsibilities for the Audit of Compliance section above and wagnot designed to identify
all deficiencies in internal control over compliance that might be materdal Wweaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over complianc we consider to be material
weaknesses, as defined above. However, material weaknesse ignificant deficiencies in internal
control over compliance may exist that were not identiﬁedQ)Q
Our audit was not designed for the purpose of expre@c‘)an opinion on the effectiveness of internal
control over compliance. Accordingly, no such oij is expressed.

The purpose of this report on internal control@lé compliance is solely to describe the scope of our
testing of internal control over compliance&lahd the results of that testing based on the requirements
of the Uniform Guidance. Accordingly g report is not suitable for any other purpose.

O
QO
A
S
Insero & Co. CPAs, @b
Certified Public Accéntants

Ithaca, New X0

[Date] , 2
5
%

Respectfully submitted,

49



TOWN OF DRYDEN

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2022

Pass - Pass -
Assistance Through Through to Amount of
Federal Grantor Pass-Through Grantor Program Title Listing#  Grantor ID # Subrecipients Expenditures
U.S. Department of Treasury

(COVID-19) State and Local Fiscal Recovery Funds 21.027 N/A $ - $C0,122,643
~
Total U.S. Department of Treasury ‘Q‘;)% 1,122,643
~>
Appalachian Regional Commission &
Partnerships for Opportunity and Workforce and Yv
Economic Revitalization Power 23.002 N/A C(.% - 624,614
<
Total Appalachian Regional Commission Q&Yy - 624,614
Total Federal Expenditures ‘% $ - $ 1,747,257

See Notes to the Schedule of Expenditures of Federal Awards
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Note 1

Note 2

Note 3

Note 4

Note 5

©

TOWN OF DRYDEN

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2022

Basis of Presentation
The accompanying Schedule of Expenditures of Federal Awards presents the activity of
all federal awards programs administered by the Town, an entity as defined in Note 1 to
the Town's basic financial statements. Federal awards received directly from federal
agencies, as well as federal awards passed through from other government agenci€s, are
included on the Schedule of Expenditures of Federal Awards. ‘%

@

Basis of Accounting

The basis of accounting varies by federal program consistent with the und&@i’hg regulations
pertaining to each program. The information is presented in acCordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, &niform Administrative
requirements, Cost Principles, and Audit Requirements for F{gleml Awards (Uniform

Guidance). Q&

The amounts reported as federal expenditures generall e obtained from the appropriate
federal financial reports for the applicable progra periods. The amounts reported in
these federal financial reports are prepared from re %s maintained for each program. These
records are periodically reconciled to the ge@ ledger which is the source of the basic

financial statements. *23)

Indirect Costs

Indirect costs are included in the r¢ported expenditures to the extent they are included in
the federal financial reports u s the source for the data presented. The Town has not
elected to use the 10% de \@}u\us cost rate.

Matching Costs 4
Matching costs, i.e Q@e Town's share of certain program costs, are not included in the
reported expenditur

Subrecipi
No amo were provided to subrecipients.

&

S
S
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TOWN OF DRYDEN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2022
Sectionl  Summary of Auditors' Results

Financial Statements
Type of auditors' report issued Unmodified

Internal control over financial reporting:

Material weakness(es) identified? yes Xx‘%%

Significant deficiency(ies) identified that

are not considered to be material weakness(es)? \))@& X

Noncompliance material to financial statements noted? C }v yes _ X

Federal Awards Y"
S

Internal control over major programs: Q

&

Material weakness(es) identified? @

Type of auditors' report issuedé@np]iance

for major programs
O

Any audit findings diso@@ that are required
to be reported i a&ordance with Uniform

Unmodified

Guidance 2 % 200.516(a)? yes _ X

Identiﬁca&@lc({f major programs:

_yes _X

Significant deficiency(ies) identified th: t&
are not considered to be materiz@mess(es)? yes _ X

%&%

none reported

no

no

none reported

no

C:GSumber Name of Federal Program or Cluster
?» 21.027 (COVID-19) State and Local Fiscal Recovery Funds

‘% Dollar threshold used to distinguish between
type A and type B programs $750,000

Auditee qualified as low-risk auditee: yes _ X

Section Il  Financial Statement Findings None

Section III Federal Award Findings and Questioned Costs None
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